
DEVA HOLDİNG A.Ş.
AND SUBSIDIARIES

CONSOLIDATED FINANCİAL STATEMENTS
FOR THE SIX MONTH PERİOD ENDED 30 JUNE 2015 AND
LİMITED REVIEW

(Convenience translation of the independent auditors’ report and
consolidated financial statements originaliy issued in Turkislı)



E‘j<!r Güney Bağımsız Denetim ve Tel: +902123153000
SMMMAŞ Fax:+902122308291
Eski Büyükdere Cad. ey.com
Orjin Maslak No:27 Ticaret Sicil Ne: 479920-427502

Buıldıng a better Maslak, Sarıyer 34398
workıng world İstanbul - Turkey

Review Report on the İnterim Financiaİ Information

Deva Holding A.Ş.

Introduction

We have reviewed the accompanying consolidated financiaİ statements of Deva Hoİding A.Ş. (the
Company”) and its subsidiaries (aU together referred to as “the Group”) as of June 30, 2015, which
comprise the statement of financial position and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity and the consolidated statement of
cash flows for the six-month-period then ended and a summary of significant accounting policies and
explanatory notes. The management of the Company is responsible for the preparation and fair
presentation of the interim financial information in accordance with the Turkish Accounting Standards. Our
responsibiİity is to express a concİusion on these interim financiaİ statements based on our review.

Scope of Review

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410, “Limited
Review of Interim Financiaİ Information Performed by the İndependent Auditor of the Entity”. A review of
interim financiaİ information consists of making inquiries, primariiy of persons responsible for financial
reporting process, and appİying anaİytical and other review procedures. A review of interim financial
information is substantiaİly İess in scope than an independent audit performed in accordance with the
Turkish lndependent Auditing Standards and the objective of which is to express an opinion on the
financial statements. Consequently, a review on the interim financiaİ information does not provide
assurance that the audit firm wiil be aware of aİİ significant matters which would have been identified in an
audit. Accordingİy, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention which may cause us to conclude that the
accompanying interim consolidated financiaİ information of Deva Holding A.Ş. does not give a true and
fair view of financial position and financial performance of the Company as of June 30, 2015, and its cash
flows for the six-month period then ended in accordance with the Turkish Accounting Standards.

Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirİik Anonim Şirketi
A memberflrrn of Ernst 8< Young Gİobaİ Limited
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Istanbuİ, Türkiye
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(Convenience translaıion oFthe independent auditors’ report and consolidated financial statements
originally issued in Turkish)

DEVA HOLDİNG A.Ş. AND SURSIDİARIES

CONSOLIDATED BALANCE SHEET
AS OF 30 JUNE 2015

(Amounls expressed in Turkish Lira TRY’ unlcss othcnvise stated.)

Reviewcd Auditcd

Footnote 30 June 31 Dccember

References 2015 2014
ASSETS

Current Assets 442.470321 412.977.017

Cash and cash equivalents 4 34.51 3.105 42.143.562
Trade receivables 7 234.029.984 195.592.409

Duefrom ‘elated pan/es 6 4.7/6.997 9.241.0/8
Otlıer irade receivahles 229.312.987 186.318.391

Otherreceivables 8 575.378 725.806
lnventories 9 153.187.058 154.953.905

Prepaidepenses 10 931 8.502 10.354.107

Assets relating to cunenı tax Il 62.568 216.418

Other curent assets 19 1 0.483.726 8.990.810

Non-Current Asseis 389.927.703 480.555.175

Property, planı and equipment 12 293.951.130 298276.238
Intangible assets 169.02 1.903 154.837.667

Goodwill /4 1.782.73/ 1.782.73/
Ot/ıer intangible asseis /3 /67.239.172 /53.054.936

Prepaid expenses 10 4.530.061 2.356.303
DefeıTed tax asseıs 27 22.424.610 25.084.957

TOTAL ASSETS 932.398.025 893.532.192

The accompanying notes Form an integral pal of these consolidated financial statements.



(Convenience translation of the independent auditors’ report and consolidated linancial statemeuts
originaliy isstıed in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

CONSOLIDATED ALANCE SHEET
AS OF 30 JUNE 2015

(Amounts cprcssed in Turkıslı Lira “TRY” unlcss oOıcnise stated

Reviewed Audited
Footnotc 30 June 31 December

References 2015 2014
LIABILITIES

Current Liabilities 389.778.452 262.838.941
Shorttemı linancial liabilides 5 173.182.094 156.357.253
Curent portion ol’ long term flnancial Iiahilities 5 136.354.036 41.907.645
Trade pavablus 7 43.024.685 35.986.454

Diic tv re/awdparıies 6 3.644.585 2.513.438
Ofizer trad’ poıah/es 39.380. 100 33.473.0/6

Payables relating tü the heneflts
prnvided to employees 18 4.056.872 3.856.503

Other payables 8 681.547 675.475
Duc 0> re/UIL’dpnrık’s 6 45.494 35.394
Other irade pavah/es 636 053 629.98/

Govcrnment grants and incentives 15 2.562.609 2.348.435
Deferred revenuc 10 1.284.596 481.306
Short term prnvisions 26,082,397 19.517.583

Proı’Lçio,ıs for heıwfiis pvrh/edıo emp/oJtes /8 14. 713.95$ 10.279.256
Oı!ıe’ prorisions /6 11.367.339 9.238.328

Other currcnt Iiabilities 19 2.549.616 1.708.286

Non-Current Liııbilities 102.509.620 218.784.079
Long tcm’ı flnancial liabilitles 5 82.464.557 197.213.233
Governmenı grants and incentives 15 14,792.691 16.647.992
hong temı pft)vİSıons 5.252372 4.922.854

P,vyisions for benefits pıvvü/edto cmp/ovees 18 5.252,372 4.922.853

EQUITY 440.109.953 411.909.172
Equity attributable ta equity
holden of the parent 440.087.451 411.867527

Paid-in capital 20 200.000.000 200.000.000
Infiation ad ustmcnt 10 shan capital 20 140.080.696 140.080.696
Capital invesıment adjustment (-) 20 (28.847> (28.637)
Premium in exccss ofpar 20 2.870.803 2,870.803
Other comprchcnsıve ncome/(expense) not 10 be
reciassifled tü prn it Dr Ioss 40123 287.522

:1 cinarüd gaiıı arisingfrom definec/
henefit p/ans 401.231 287.622

Other comprehensive income/(expense) tü be
reciassifled tü prnflt Dr loss (348.539) (205.800)

Curı’eııc’v trans/ation resene (348.539) ‘205.800)
Restrictcd resenes appropriated frnm proft 20 150.864.955 150.864.955
Aecumulatcd dclicit 20 (82.001.902) (90.724.844)
Profit for the period 26.249.051 8.722.932
Non-controtung interests 22.502 41.645
TOTAL LIABILITIES AND EQUITY 932398.025 893532.192

The aceompanying notes form an integral pan of these consolidated financial statements.



(Convenience translation of the independent auditors’ report and consolidated financial statements
originaliy issued in Turkish)

DEVA HOLDİNG A.Ş. AND SURSIDİARİES

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE PERİOD ENDED 30 JUNE 2015

(Arnnunts cxprcssed in Turkish Lira “TEtY’ unless otIıcn ise sıaıcd.)

Reviewed Unaudited Reviewed Unaudited
1 January — t April — 1 .January — t April —

Footnote 30 June 30 June 30 June 30 June
Refcrences 2015 2015 2014 2014

Revenuc 21 293.890.955 148.924.656 232.506.349 120.405.921
Cosı of revenuc (.) 21 (172.316.187) <90.256.628) (150.807.565) (77.249.530)

GROSS PROFIT 121.573.468 58.668.028 81.698.783 43.156.391

Marketing. sales and distrihution
expenses (.) 22 (48.459.182) (25.258.015) (43.848.001) (24.585.35%)
General adıninistration expenses (.) 22 (20.094.180) (11.143.991) (15.111.871) (7.729.334)
Researeh and developmenı expenses (.) (7.464.033) (1.476.592) (1.287.147) (648.594)
Otlıer operating income 24 33.273.623 15.519.446 31.094.623 15.014.730
Other operating expenses (.) 24 (24.752.994) (12.818.343) (29.867.667) (15.199.780)

OPERATING PROFIT 54.077.702 23.490.530 22.678.721 10.037.955

Investrncnı income 25 221.915 221.915 291.075 112.651

PROFIT BEFORE FINANCE
EXPENSES 54.299.617 23.712.435 22.969.796 10.150.606

Finance expenses (.) 26 (23.437.761) (12.011.872) (20.045.756) (7.204.910)

PROFIT BEFORE TAXATION 30.861.856 11.700.573 2.924.040 2.915.696

Tax (expense) / income (2.631.935) 117.358 1.879.351 792.300
Delrred ıa’ (expense) / income 27 (2.631.945) 117.358 1.879.351 792.300

NET PROFIT FOR THE PERIOD 28.229.911 11.817.931 4.803.391 3.737.996

Distribution of profit for the period
Non-controlling interest (19.143) (12.420) (5.744) (7.643)
Lquitv Iwlders of the parent 28.249.054 11.830.351 4,809)35 3.745.639

28.229.911 11.817.931 4.803.391 3.737.996

Profit per share 28 0,0013 0.0006 0,0002 (9,0002)

Diluted profit per share 0,0014 0.0006 0,0002 (0,0002)

The accompanying notes form an integral part of these consolidated financial statements.
3



(Convenience translation of the indepeııdent auditors’ report and consolidated financial statements
originaliy issued in Turkislı)

DEVA HOLDiNG A.Ş. AND SURSIDİARIES

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERİOD ENDED 30 JUNE 2015

(Amoonis cxpresscd in Torkish Lira TRY” unless oıhenisc sialed.)

Icviewed L1naudited Reviewed Unnudited
1 January — 1 April — 1 January — 1 April —

3OJune 3OJune 3OJune 3OJonc
2015 2015 2014 2013

Net profit for the period

Olizer Coınprehensiıe Prof! /(Los.q:

Items not to be reclnssified subsequently to prolit ur
Ioss
Acıuarial gam arising from deflned henelit plans
Tax effeet other eornprebensıve income not tü be
reciassi Iled tü proflt Ur Ioss

ltcrns İhat may be reciassifled subsequently to
prolit or Ioss

Change in foreign curreney translalion resene

OTHER COMPRE!IENSIVE PROflT / (LOSS)
(ArTER TAX)

TOTAL COMPREHENSIVE INCOME

Total eomprelıensive income nttribütahlc to:

Non — eontrol ling interest

Equity bol ders of the parent

28.229.9 1 1 1 1.817.931 4.803.391 3.737.996

113.609 180.913 139.08$ 139.08$
142.011 226.141 173.856 173.856

(28.402) (45.228) (34.771) (34.77!)

(132.739) 20.455 (133.504) 21.978

(142.739) 20.455 (133.504) 21.97%

(29.130) 201.368 5.58! 161.063

28.200.781 12.019.299 4.808.972 3.899.059

(19.143) (12.420) (5.744)
28.219.921 12.031.719 1.811.716 3.899.059

The accompaning notes form an integral pan ofthese consolidated önancial statements.
4
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(Convenience translation of the independent auditors’ report and consolidated financial staternents
originaliy issued in Turkish)

DEVA HOLDİNG A.Ş. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED3OJUNE2OIS

(Amounls exprcsscd in Turkislı Lira “TRY” ıınless otlıcrwise staled.)

Rcvicwcd Rcviewed
1 January — 1 January —

Foo(note 30 June 30 June
Rcferences 2015 2014

CASH FLOW FROM OPERATING ACTIVITIES
Net profit for the period 28229.911 4,803.391
Adjustrnents to reconcile profitto net cash

provided / (used in) by operadng acdvkies:
Depreciation ofproperty, plant and equipment 12 8,920243 8.550.681
Arnorıizadon ofintangible assets 13 2.978.115 2.433.022
lmpairment losses on intangible assets 13 7.473.316 456.567
Provision for employrnent termination benefits 18 l.657A46 983.346
Provision charge forthe period 16 19097242 17.897.583
Provision for other doubtful receivables 8 77.713 -

Change in allowance for diminution
invalueofinventories 9 (1.355.510) 220.724

Change hı discounted value ofbonds issued 809.781 (642.072)
Gam on sale of pmperty. plant
and equiprnent (net) 25 (221.915) (291.075)

Income accmals (2.403.425) (849.838)
Bank Ioans interest expenses 26 14.524353 14.076.144
Bonds issued interest expenses 26 6.597.893 5,745.677
Loss on foreign currency bormings 26 1.874.806 278.052
Interest income 24 (1.767.854) (2.238276)
Tax expense / (income) 27 2.631.945 (1.879351)
Changes in working capital:
lncrease in nde receivables (43.045.019) (46.998.804)
Decrease in inventories 6.424361 4.862.416
Decrease in due fmm related parties 4.527.021 1.944.446
Increase in other receivables and assets (230.746) (3.217.410)
Increase intrade payables 5.907.081 17.820.132
Increase in due to related parties 1.131.117 1.107,417
Decrease in other provisions (15.675.391) (17.367.645)
Increase / (decrease) in other Iiabilities 6.067.871 (96.222)
Cash provided by operations 54.230388 7.568.905
Taxes paid Il -27 - (234.697)
Payment for legal provisions 16 (1.292.740) (1.849.987)
Retiıement provision paid 16- 18 (1.185.917) (819.655)
Net caslı provided by operating activi(ics 51.751.731 4.664.566

The accornpanying notes form an integral part of these consolidated flnancial statements.
6



(Convenience translation of the independent auditors’ report and consolidated financial statements
originaliy issued in Tnrkish)

DEVA HOLDİNG A.Ş. AND ITS SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASFİ FLOWS
FOR THE PERİOD ENDED 30 JUNE 2015

(Arnounls exprcssed in Turkish Lira “T RY” unlcss t,thcrn ise siated.)

15

12

13
10

1.06 1.613
(9.675.772)

305.903
(22.285.676)
(2.173.758)

(32.767.690)

2.332.635
(26.807.738)

1.235.639
(21.853.482)

237.308
(34.855.638)

CAMI FLOWS FROM FINANCING ACTIVITIES

NET CHANGE İN CAMI AND CASH
EQUİVALENTS BEFORE CURRENCY
TRANSLATİON DI FFERENCE

Currency translation difference (net)

NET CHANGE İN CASH AND CASH
EQU IVALENTS (7.668.887) (16341.211)

CASH AND CASH EQUİVALENTS AT THE
BEGINNİNG OF THE PERIOD 32.122.266

CAMI AND CASH EQUIVALENTS
AT THE END OFTHE PERİOD 34.453379 39.108.399

Footnote
R eferen tes

Revicwed
1 January—

30 iunc
20 t 5

Rcviewed
t January—

30 June
2014

CASH FLOWS FROM INVESTİNG ACTIVİTIES

Cash received under the government incentives
Purchase of properıy, plant and equipment
Proceeds on sale oftangible and intangible asseis
Purclıase of intangible asseis
Change in long temı non-current assets
Net cash used in investing activitics

Interestreceived 24 1.729.424 2.203.007
Interest paid (16.326.690) (7.380.115)
Repaymentofborroings (236.151.325) (132.129.590)
Proceeds frorn borrowings 230.836295 167.035.770
Payrnents related 10 bonds issued (6.597.893) (5.745.677)
Net cash (used in) /provided by finaneing acthities (26.510.189) 23.983.365

(7.526.148) (16.207.707)

(142.739) (133504)

55.449.610

The accompanying notes form an integral pan of these consolidated (inancial statements,
7



(Convenience translation of the independent auditors’ report and consolidated financial statenıents
originally issued in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

NOTES TÜ THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 iLİNE 2015

(Aıııoıınls cpressed in Turkish Lira”TRY” unlcss oıl,cnvisc sıaled.)

ORGANIZATION AND OPERATIONS OF THE GROUP

Deva Holding A.Ş. (“the Company”) and one of its subsidiaries (together “the Group”) Vetaş Veteriner ve
Tarım İlaçları A.Ş. are operating in İstanbul, Turkey. The Company was incorporated on 22 September 1958.
The Company’s principal activity is manufacturing and marketing of human pharmaceuticals. The registered
oflice address and its principal place of business are as follows:

Deva Holding A.Ş. Halkah Merkez Mahallesi Basın Ekspres Caddesi No: 1 K.Çekmece İ İstanbul.

The average number of employees working in the Group for the period ended 30 iune 2015 is 1.758 (31
December 2011: 1.809).

Eastpharma S.A.R.L. is the main shareholder of the Company. Eastpharma S.A.R.L. was founded in
Luxembourg in 2006 and is fully owned by Eastpharma Ltd.. which was incorporated in Bermuda in 2006.
Easıpharma S.A.R.L. acquired 52,6% of the Company’s shares on 27 November 2006. Subsequent 10 ihat date
EP SARL increased its shareholdings and as of 30 iune 2015, it owns 82,2% of the shares of Deva (31
December 2014: 82.2%). in 2011 the Company’s issued share capiıal is raised from TRY 180.070.656 to TRY
200.000.000. TRY 16.384.384 of the total amount raised was paid in cash by Eastpharma S.A.R.L. and the
remaining amount, TRY 3.544.960, was paid by other shareholders The ultimate shareholders of Eastpharma
S.A.R.L. are the funds controlled by Global Equities Management SA.

The shares of the Company have been traded on Borsa Istanbul since 24 March 1986.

As of 30 iune 2015. the Company’s share capital consists of 20.000,000.000 shares with an amount of TRY
0.01 for each (31 December 2011. 20.000.000.000). The Company’s nominal capital structure is as foliows
(Note 20):

30 1mw 31 December
Name (%) 2015 (%) 2014
Eastpharma S.A.R.L. 82,2 164.424.760 82,2 161.424.760
Other 17.8 35.575.240 17,8 35.575.240
Nominal capital 100,0 200.000,000 100,0 200.000.000
Infiation adjustment 1° share capital 140,060.696 140.080.696

Capital investment adjustment (-) (28.847) (28.847)
Adjusted share capital 340.051,849 340.051.849

8
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DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(Arnnunts eprcsscd in Turkislı Lira TRY unless otlıcnçisc statcd

ORGANIZATION AND OPERATIONS OF THE CROUP (cont’d)

Sııbsidhıries

As of 30 June 2015 and 31 December 2014, the details of the subsidiaries in terms of ownership and principal
business activities are as follows:

ElTective Ownership
30 June 3 1 December

2015 2014
Company (%) (%) Line ofactivitv

Vetaş 99,6 99,6
Production and sale of veterinary drugs and
aıu-ochemıcals

Distdbution and sale of human and veterinary
Deva Holdings NZ ( 100 100 pharmaceuticals

in New Zealand and Austmlia

Distdbution and sale of human and veterinarvDevaSınuapore (***i
- 100 -

phannaceutıcals in Sıngapore

Distribution and sale of human and veterinarvDeva Holdıngs PTY (***) 100 .

phanTıaceutıcals in Australıa
Distribution and sale of human and veterinaryEastPhaıma Canada (***) 100
pharmaceuticals in Canada

Devatis GmbH (**) 100 100
Distribution and sale of human and veterinary
phannaceuticals in Germany
Distribution and sale of human and veterinary

DevaHealth Care A.G (**) 100 100
phannaceuticals in Swıtzerland

(*) The Company is incorporated on 19 December 2007; has limited effect on the consolidated financial
stateınents.

(*9 The companies are non-operating and dc not have material efect on the consolidated financiat statements.
Therefore. they are not included in the consolidation. Excluding Vetaş. the Group’s subsidiaries operate
outside Turkey.

(***) The Companies have continued their opemtions as subsidiaries of EastPharma Ltd. as of January 2015.
(ü**)The Company has ended its operarions as of 12 ianuan’ 2015.

FulI names of the Group subsidiades are as follows:

Vetaş Veteriner ve Tarım İlaçları A.Ş. Vetaş
Deva Holdings NZ Ltd. Deva NZ
Deva Holding Singapore PTE. Ltd. Deva Singapore
Deva Holdings PTY Ltd. Deva Holdings PTY
East Pharma Canada Ltd. EastPharma Canada
Devatis Gmbh Devatis
Deva Health Care A.G. Deva liealth Care

9



(Convenience translation of the independent auditors’ report and consolidated financial stateınents
originaliy issued in Ttırkish)

DEVA HOLDiNG A.Ş. AND SUBSIDIARIES

NOTES TÜ THE CÜNSOLIDATED FINANCİAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(Aınouııts cpressed in Turkish Lira tfty” unless othcrwıse siated,)

ORGANIZATION AND OPERATIONS OF THE GROUP (cont’d)

Sııbsidhırks (conı ‘d)

The Company and its subsidiaries (“the Group”) operate in the pharmaceutical industıy and are one of the branded
generic players in the market. The Group has a wide range product portfolio and a counny-wide organized sales
force. The Group has four production facilities in four different locations.

The Group has 117 phannaceutical molecules in 214 phannaceutical fonns. Of these 12 molecules (in 19
presenlation forms) are manufactured and marketed by using license rights.

As of 30 June 2015 the business segments are production and sale of human pharmaceuticals, veterinaiy products
and other.

The hurnan pharmaceuticals segment derives the majority of its revenues from the sale of branded generic and
licensed products. Branded generic products are finished phanııaceutical products that Deva produces and sells
under its tradernark rather than the chemical narne of the active phannaceutical cornpound. Licensed products are
finished pharmaceuıical products that the Company produces and selis under licenses from other phannaceutical
companies that hold the rights to the pharmaceutical compound. The business encompasses a wide range of
medicines combating diseases in the musculoskeletal, alimenian’, metabolism and cardiovascular system and
infections. Corporate expenses and assets are included in the human pharmaceuticals segment.

The hurnan phanııaceuiicals segment also contains API, which mainly derives its revenues from the manufacturing
and sale of antibiotic active ingredienls to local producers including the Company as weli as to foreign
pharmaceutical companies. in addition to its manufacturing activities, the Company conducts, at its microbiology
Iaboratories, tests and research on the adaptation of raw materials, selection of micro-organisms, fonnulation of
culture mediums, and executes various test and research fermentations on pilot fermentators.

Founded by the associated partners of the company in 1973, Vetaş operates in the animal health and agricultural
phamıaceuticals sector. Vetaş basa wide product range fulühling the needs of the veterinarians and animal breeders.
The income of this segment is achieved by the sales of 66 registered products and 92 different forms.

The operations in the other segment include production and sale of cologne products.

Further segment infomiation on the Group operations is presented in Note 3.

Approı’aI ‘I’ eflnuncüı! staleıncııt.s’

The accompanying financial statements have been approved by the Board of Directors and are authorized for issue
on 13 August 2015. The General Assembly and ceıtain reguiatoıy bodies have the power to amend the statutory
financial statements after issuance.

I0



(Convenieııce translation of the independent auditors’ report and consolidated financial staternents
originaliy issued in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED EINANCIAL STATEMENTS
FOR THE PERİOD ENDED 30 iUt’E 2015

(Anmunts cxprcssd in Turkish Lira TRY unlcss oIhcn,sc sialed

2. BASIS OF PRESENTATİON OF FINANCİAL STATEMENTS

lccoıııııiııg Slandards

The Compan and its Turkish subsidiary maintain their books of accounts and prepare their statutory financial
statements in accordance with accounting principles in the Turkish Commercial Code and tax legislation.
Subsidiaries operating in foreign country maintain their books ofaccounts in the currency of the country in which
they operate and prepare their statutory financial starements in accordance with the legisiation efTective in these
countries.

The attached consolidated inanciaI statements are prepared in accordance with the decree Series Il No: 14.1
“Principais Relating to the Financial Repoing Standards in Capiini Markets” (“Decree”) issued by Capital
Markeis Roard (‘CMB”) on 13 June 2013 and published in the Offlcial Gazelle numbered 28676 and ore based on
the Turkish Accounting Standards/ Turkish Financial Reponing Standards and relating interpretations which
became effective with the 5th Article of the Decree in consideration by Public Oversight Accounting and Audiiing
Standards Authority.

Additionaiiy consolidated financial statements and disclosures are presented in accordance with the forınats
published by CMB on 7 June 2013.

PresL’nta(ion <un! Fuıwdoını! C’ıırreııcy

The individual financial statements of each Group entity are presented in the currency of the primary economic
environment in which the entity operates (its functional cunency). For the purpose of the consolidated tinancial
staternents, the results and financial position of each entity are expressed in Turkish Lira, which is the functional
and presentation currency of the Group. Financial statemenis of subsidiaıy operating in foreign country translated
into presentation cunency with the exchange rate prevailing at balance sheet date for balance sheet iterns except
equity. Historical rates are used for the conversion of equity iterns and average rate for incorne statemenı items.

Preparation of Fiııaııchıl Sıaıcıııeııts in llyperiujküonarj’ Periodç

The CMB decision No: 11/367 issued at 17 March 2005 requires alI companies openting in Turkey and preparing
ıheir financial statements in accordance wiih the Turkey Accounting Standards (including companies adopiing
TAS TERS) to cease the infiation accounting application as of 1 ianuary 2005. Based on this requiremenı, the
application of TAS 29 “Financial Reporting in Hyperinflationary Economies” is ceased as of 1 Januarv 2005.

Co,,so!hhgtion

The consolidated financial statement incorparate the financial sıatements of the company and the entities (including
structure entities) controlled bv company. Control is achieved when the company

• has power of the investee
• is exposed, or has rights ,to variable returns from its involvernent with the investee and
• has the ability tü use its power to affect its returns

The cornpany reassesses whether or not it controls an investee if facts and circurntances indicate that there are
changes 10 one or more of the three elernents of conırol listed above.

When the company has hess than a majority of the voting of the rights of an investee,it has power of the investee
when the voting rights are sufflent to give it practical ability to direct the relevant activities of the investee
unilaterally.The cornpany considers ali relavant facts and circumstances in assessing whether or not the Company’s
voting rigths in an investee are suflicient to give it power,including;



(Convenience translation of the independent aııditors’ report and consolidated ünancial statements
originaliy issued in Turkish)

DEVA HOLDiNG A.Ş. AND SURSIDİARIES

NOTES TÜ THE CONSOLIDATED FINANCİAL STATEMENTS
FOR Tl lE PERİOD ENDED 30 JUNE 2015

(Amounts cpressed in Turkish Lira Tay unlcss othenvıse sialed.)

2. BASIS OF rRESENTATION OF FINANCİAL STATEMENTS (cont’d)

üuıso!htatünı (coııt ‘d)

The size of the companvs holding of voting rights relative to the size and dispersion of holdings of the
other vote hoiders;

• Potential voting rights heid by the cornpany,other vote holders or other panies
• Rigths arising from other contnıcwal anegements and
• Any additional facts and circumlances that indicate that hre company has ,or does not have,the curreni

ability to direcı the relevant activities at the time that decisions need to be made,including voting patterns
at previous shareholder’ meetings.

Consolidation of a subsidiaıy begins when the company obtains control over the subsidiaıy and ceases when the
company losses control of the subsidiaıy. Incorne and expenses ofa subsidiaıy acquired or disposed of during the
year are inciuded in the consolidated statementof profit or ioss other comprehensive income from the date the
company gains control until the date when the company ceases to control the subsidian,

Profit or Ioss and each component of other cornprehensive income are atulbuted to the owners of ıhe company and
to the non-controlhing interests.Total cornprehensive income of subsidiaries 15 attributed to the owners of the
company and to the non-controhling interests even if this result in the non-controlling interests having ü deficit
balance.

When necessaiy, adjusrnents are made to the financial statements of subsidiaries to bring their accounting policies
inıo line with the Group’s accounting pohicies.

Ali intragroup assets and hiabihities, equity, expenses and cash flows relating to transactions beıween members of
the Group are eliminated in full on consolidation.

Ciituzges in the Accounting Pollcks

Changes made in the accounting pohicies are apphied reırospectively and prior year financial statements are
restated.There are no changes in the accounting policies of the Group during the period.

Coıııparatire Infornwtüm nın! Restatenıeııt of Prior Yaar Fhuıııcial Staleıncııts

Consohidated flnanciai staıements of the Group have been prepared comparatively wiıh the prior year in order to
give information about financial position and performance. If the presenıation or ciassification of the
consoiidated financial staıements is changed, in order to maintain consistency, financial statements of the prior
years are also reciassifled in line with the related changes. in the current period, the Group did not make any
reclass i fications.

12
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DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERİOD ENDED3OJUNE2OI5

(Mıouııts expressed in Turkish Lira TRY’ untess oli ler” ise staıed.)

2. BASIS OF PRESENTATION OF FINANCİAL STATEMENTS (cont’d)

Chaııges bi the Iccauııting Estinuıtes and Errors

lfchanges in the accountingestiınates are related to ont’ one period. they are applied in the current year; ifthey
are related to the future period. (hey are applied both in curent and future periods. The Group has no signiflcant
changes to the accounting estimates in the current period.

When a signiflcant accounting error occurs, it is corrected retrospectively and the prior year financial statements
are restated.

The new .Ua,ıdardv, anıcudıneizts aıı<! iıılerpretatiaııs

The accounting policies adopted in preparation of the interim consolidated flnancial statements as at 30 June
2015 are consistent with those oftlıe previous flnancial year, except for the adoption of new and amended TFRS
and TFRIC interpretations effective as of t January 2015. The effects of these standards and interpretaıions on
the Group’s flnancial position and performance have been disclosed in the related paragraphs.

fil The new sfandards, arncndments and intcrpretations which are effectivc as af 1 Januarv 2015 are as
fo Il ows:

T4S 19 Defined Rencflt Phıns: Eınplayee (‘ontribııtiaııs (Aıneııdnıeııt,J

TAS 19 requires an entity to consider contributions frorn employees or third parties when accounting for
deflned benefit plans. The arnendments clarify that, if the amount of the contributions is independent of the
number of years of service, an entitv is permitted 10 recognise such contributions as a reduction in the service
cost in the period in which the service is rendered, instead of allocating the contributions to the periods of
service. These amendments are to be reırospectively applied for annual periods beginning on or after 1 JuIy
2014. The arnendment did not have a signiflcant irnpact on the consolidated flnancial staternents of the Group.

Aımual lınproı’eıııents ta T.4S/TFRS.ç

in September 2014, POA has issued the helow amendments to the standards in relation ta “Annual
lmprovements - 2010—2012 Cycle” and “Annual lmprovernents - 2011—2013 Cycle, The changes are effective
for annual reporting periods beginninE on or after 1 iuly 2014.

Anııual Jmproı’eınents — 2010—2012 Çrck

TERS 2 Shcıre-based Pcnnıeşıı:

Delinitions relating to vesting conditions have changed and performance condition and service condition are
defined in order to ciari various issues. The amendment is effective prospectively.

TFRS 3 Bıısiness Combbıations

The amendment clarifies that alI contingent consideration arangements ciassifled as Iiabilities (or asseis)
arising from a business combination should be subsequentlv measured at fair value through profit or Ioss
whether or not they fail within the scope of IAS 39 (or IFRS 9, as applicable). The amendment is effective for
business combinations prospectivelv.

TFRS 8 Opercııing Segıııems

The changes are as follows: i) An entity nıust disclose the judgements made by managernent in applying the
aggregation criıeria in IFRS 8, including a brief description of operating segments that have been aggregated
and the economic characıeristics (e.g., sales and gross margins) used ta assess whether the segments are
‘similar’. ii) The reconciliation of segment assets to total assets is only required to be disclosed if the
reconciliation is reported to the chiefoperating decision maker. The amendtnents are effective retrospectively.

13
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DEVA HOLDİNG A.Ş. AND SUHSIDİARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 IUNE 2015

(Amouı,ts cprcsscd in Turkish Lira TRY mılcss othcnvisc slalcd

2. BASIS OF PRESENTATION OF FINANCİAL STATEMENTS (con(’d)

Adaptios, of /Veıı’ and Revked Slaııdards and In!erprefations (can! ‘d)

(i) The new standards, amcndments and interpretatinns wlıieh are effective as at 1 Januarv 2015 are as
follows (cont’d)

Annual lmproı’ements ta TAS,’TFRSv (can! ‘d)

Annual Jmpraveıııeııts — 2010—2012 C’ycle f’con!’d)

TAS 16 Propeı’ıy, Planı and Equipmenı and TAS 38 Intangihle Asseıs

The amendment ta TAS 1635(a) and TAS 3880(a) clarifies that revaluation can be performed, as follows:
i) Adjust the gross canying amount of(he asset to market value ur ii) determine the market value ofthe carrying
amount and adjust the gross carrying aınount proportionaiely so ıhat the resulting carrying amount equals the
market value. The amendment is effective retrospectively.

T4S 24 Related Parti’ Disclosnres

The amendment ciarifles dut a management entity — an entity that provides key manageınenı personnel services
— is a related pany subject to the related pan>’ disclosures. in addition, an entity that uses a management entity
is required to disclose the expenses incurred for management services. The amendment is effective
retrospectively.

Annual Jnıprovemeııi — 2011—2013 Cyck

TFRS 3 Bushıess Cainbinations

The amendment ciarifles that: 1) Joint arrangements are outside the scope of TFRS 3, not just joint ventures ii)
The scope exception applies oniy to the accounting in the financial statements of the joint arrangement itself.
The amendment is effective prospectively.

Amendnwnı ta t/IL’ BasisJbr Condusions on TERS /3 Fok Vahw Measureinenı

The portfolio exception in TFRS 13 can be applied ta financial assets, financial Iiabilities and other contracts.
The amendment is effective prospectivety.

T1S 40 InvL’süne>ıf Propern’

The amendmenı clarifies the interrelationship of TERS 3 and TAS 40 when classifying propeny as investment
property or owner-occupied property. The amendment is effective prospectively.

The amendments did not have a signiflcant impact on the interim condensed consolidated financial statements
of the Group.

14
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DEVA HOLDİNG A.Ş. AND SUBSIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(AI1)DUfllS cprcsscd in Turkish LIra1 RY unless othurnise statcdj

2. BASIS OF PRESENTATİON OF FINANCIAL STATEMENTS (cont’d)

A dopılo,, of New and Reıüed StaııdunLv and 1ıııerpreıaıhns (coıı( ‘d)

ii) Standards jssucd but not yel effcctivc and not early adopted (cont’d)

Standards, interpretations and amendrnents to existing standards that are issued but not yet effective up ta the
date of issuance of the interim consolidated financial statements are as foilows. The Group wilI make the
necessaıy changes if not indicated othenvise, which wiil be affecting the consolidated financial statemenis and
disclosures, wlıen the new standards and interpreıations become effective.

TERS 9 Finaı,cial İıısıruınenıs — CIas.wflcaıimı and ıneasıırenent

As amended in December 2012 and Februaıy 2015, the new standard is effective for annual periods beginning
on or after 1 ianuary 2018, with early adoption permitted. Phase 1 of this new TERS introduces new
requirernents for cIassiI’ing and measuring financial instruments. The amendrnents made ta TFRS 9 wilI mainiy
aOect the classiücation and rneasurement of financial assets and rneasurement of fair value option (EVO)
liabilities and rcquires that the ehange in fair value of a EVO financial liability attributable tü credit risk is
presented under other cornprehensive income. The Group wilI quantify the eflect in conjunction with the other
phases. when the flnal standard including ali phases is adopted by POA.

TFRS 11 Acquisiıhnı of an !ııkreç( in a Jainı Operadoıı (4mendınent)

TFRS Il is amended tü provide guidance on the accounting for acquisitions of interests in joint operations in
which the activity constitutes a business. This amendment requires the acquirer oran interest in ajoint operation
in which the activity constitutes ü business, as defined in TERS 3 Husiness Combinations, ta apply ali of the
principles on business combinations accounting in TERS 3 and other TFRSs except for those principles Ihat
conflict with the guldance in İhis TFRS. in addition. the acquirer shall disclose the information required b
TFRS 3 and other TFRSs for business combinations. These amendments are to be applied prospectively for
annual periods beginning on or after 1 Januarv 2016. Earlier application is permitted. The amendments wiil not
have an impact on the financial position or perfonnance of the Group.

TiS 16 and TAS 38 — CIur,fleıııion of .1 ceepıahk ı!etIıods of Depreciation and A,norıtsaıioıı (Anıeı,d,ııent
ta TAS 16 and TAS 38.)

The amendments to TAS 16 and TAS 38. have prohibited the use of revenue-based depreciation for property,
plant and equipment and significantly limiting the use of revenue-based amodisation for intangible assets. The
amendments are effective prospectively for annual periods beginning on or after 1 ianuaıy 2016. Earlier
application is permitted. The amendments wili not have an impact on the ünancial position or performance of
the Group.

T4S 27 Equitv ıtIetI,od in Separute Finrmeial Staıen,entç (Anıe,ıdmenıs ta T1S 27>

in Eebruaıy 2015, Public Oversight Accounting and Auditing Standards Authority (POA) of Turkey issued an
amendment to TAS 27 to restore the option to use the equity method to account for investments in subsidiaries
and associates in an entity’s separate linancial statements. Therefore, an entity must account for these
investınents either:

• At cost
• in accordance with IFRS 9.
Or
• Using the equity method deflned in TAS 28

The entity must apply the same accounting for each category of investments. The aınendment is effective for
annual periods beginning on or after 1 Januaıy 2016. The amendrnents must be applied retrospectively. Early
application is permitted and must be disclosed. The amendment is not appiicable for the Group and wiili not
have an impact on the ünancial position or performance of the Group.
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2. BASIS OF PRESENTATION OF FINANCİAL STATEMENTS (cont’d)

Ailopiknı of New <1,1<! Reı’ised StaııIani miii Iıderpretalioııs (cont’d)

ii) Standards issued but not vet cffective and not carlv adopled (cont’d)

TERS 10 tııım! T1S 28: Side <ir Coııtribuii<nı of.-Issets betıı’ceıı au Iıırestor tııım! üs Assocuıte or Jolut F’enture
(-t ıııeııdnıeııts

in Februan 2015. amendments issued to TERS 10 and TAS 28, to address the acknowledged inconsistency
between the requirements in TFRS 10 and TAS 28 in dealing wiih the Ioss of conirol of a subsidiaıy that k
contributed to an associate or ajoint venture, to clarify that an investor recognises a fulI gam or Ioss on the sale
or contribution of assets that constitute a business, as deflned in TFRS 3, between an investor and its associate
orjoint venture. The gam or Ioss resulting from the re-measurement at fair value of an investment retained in a
former subsidiary should be recognised only to the extent of unrelated investors’ interests in that former
subsidiary. An entity shall apply those amendments prospectively to transactions occurring in annual periods
begmnning on or after 1 January 2016. Earlier application k permitted. The amendrnent is not applicable for the
Group and wilI not have an impact on the flnancial position or performance of the Group.

TERS 10, TERS 12 and T-IS 28: Inrestmeııt Eııtides: Applying the Coıısolldathnı Evceptioıı Pimendıneııts ta
İFRS 10 and biS 28J

in Februan’ 2015. amendrnents issued to TERS 10. TFRS 12 and TAS 28. to address the issues that have arisen
in applying the investment entities exception under TERS 10 Consolidated Financial Statements. The
amendments are applicable for annual periods beginning on or after t January 2016. Earlier application k
permitted. The amendment is not applicable for the Group and wiil not have an impact on the financial position
orperfonnance of the Group.

TAS 1: DL%c!osure JııMatiı’e (Aıııendınents ta TAS 1)

in Februaıy 2015, amendments issued to TAS 1. Those amendments include narrow-focus improvernents in the
following five areas: Materiality, Disaggregation and subtotals, Notes structure, Disclosure of accounting
policies, Presentation of items of other comprehensive income (OCI) arising from equity accounted
investments. The amendments are applicable for annual periods beginning on or afler

1 ianuaıy 2016. Earlier application is permitted. These amendments are not expected have signiflcant irnpact on
the notes to the consolidated flnancial statements of the Group.

Amma! Jınprovenıenıs ta TFRSs — 2012—2014 Cyc!e

in Eebruaıy 2015. POA issued, Annual lmprovements tü TFRSs 2012-2014 Cycie. The document sets mit flve
arnendments to four sıandards, excluding ihose standards that are consequeniially amended, and the related
Basis for Conclusions. The standards affected and the subjects of the amendmenis are:

- IFRS 5 Non-current Assets HeId for Sale and Discontmnued Operations clarifles that changes in methods
of disposal (through sale or distribution to owners) would not be considered a new plan of disposal, rather it
is a continuation of the original plan

- IERS 7 Financial lnstruments: Disciosures — ciarifles that i) the assessment of servicing contracts that
inciudes a fee for the continuing invoivement of financiaL assets in accordance with IFRS 7: ii) the
offsetıing disclosure requiremenıs do not appI to condensed interim financial statements, unless such
disclosures provide a signiflcant update 10 the informalion reponed in the most recent annual report

- IAS 19 Employee Beneflts - ciarifles that market depth of high quality corporate bonds is assessed based
on the cunencv in which the obligation is denominated. rather than the country where the obligation is
located

- IAS 34 Imerim Financial Reponing —clarifles timi the required interim disclosures must either be in the
interim financial sıatements or incorporated by cross-refcrence between the interim financial statements and
wherever they are included within the interim financial report

The amendments are effective for annual periods beginning on or after 1 January 2016, with earlier application
permitted. The Group is in the process of assessing the impact of the amendrnents on financial position OF
performance of the Group.
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2. BASIS OF rRESENTAT1ON OF FINANCIAL STATEMENTS (cont’d)

4 doption of New and Reı’Lsed Siaııdards and !nlcrpreialioııs (coni ‘<0

ii) Standards issued but not vet effeclive and not cari’ adopted (cont’d)

The new .sıaııdanls, anıendıne,,(s tanI inierpreiudans ikiz! are issııed bi ilie lniernadanal lccoiiiiIing
Sıa,ıdards Board (1-İSE) bul ıto! issned bi’ Puhlic OversighiAuulhorifl’ (P04)

The following standards, irnerpretations and amendments to existing IFRS standards are issued by the IASU but
not yet effective up to the date of issuance of the financial statements. However, these standards, interpretations
and amendments to existing IFRS standards are not yet adapted!issued by the PDA, thus they do not constitute
part ofTFRS. The Groop wiil make the necessaıy changes to its consolidated financial statements after the new
standards and interpretations are issued and become ettective under TFRS.

Annual Jmproveıneııls — 2010—2012 (pete

IFRS 13 Fair t ahıc Aleısııre,;ıeızi

As ciarifled in the Basis for Conclusions short-term receivables and payables with no stated interest rates can be
held at invoice amounts when the effect ofdiscounting is immaterial. The amendment is effective immediateiy.

An,ınal Jınproı’enıeıuts — 2011—2013 Cyde

IFRS 15 — Revenuefrom Coniracis it/ili Cusıoıızers

in May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers. The new five-step model in
the standard provides the recognition and measurement requirernents of revenue. The standard applies to
revenue from contracts with customers and provides a model for the sale of some non-flnancial assets that are
not an output of the entitv’s ordinary activities (eg.. the sale of property. plant and equipment or intangibles).
IFRS 15 k effective for reportin2 periods beginning on or after 1 ianuary 2017, wiih early adoption permiued.
Entities wili transition to the new standard following either a fulI retrospective approach or a modifled
retrospective approach. The modifled retrospective approach wouid allow the standard to be applied beginning
with the cunent period, with no restatement of the comparative periods, but additional disclosures are required.
The Group is in the process of assessing the irnpact of the standard on flnancial position or perfonnance of the
Group.

İFRS 9 Financial Insirumenis — Raul siandard (2011)

in JuIy 2014 the IASB published the final version of IFRS 9 Financial lnstruments. The final version of IFRS 9
brings together the ciassification and measurement, impairment and hedge accounting phases of the IASB’s
projecı to replace IAS 39 Financial lnstruments: Recognition and Measurement. IFRS 9 is built on a logical,
single classiücation and measurement approach for financial assets that reflects the business model in which
tlıey are managed and their cash flow characıeristics. Built upon ıhis is a forward-looking expected credit Ioss
model that wili result in more timeiy recognition of ban losses and is a single model that is applicable to alI
financial instruments subject to impairment accounting. in addition, IFRS 9 addresses the so-called ‘own credit’
issue, wherebv banks and others book gains through profit or Ioss as a result of the value of their own debt
failing due to a decrease in credit worthiness when they have elected to measure that debt at fair value. The
Standard also includes an improved hedge accounting model to better link the economics of risk management
with its accounting treatment. IFRS 9 is effective for annual periods beginning on or after 1 ianuary 2018.
However, the Standard is available for carly application. in addition, the own credit changes can be early
applied in isolation without otherwise changing the accounting for financial instruments. The Group is in the
process of assessing the impact of the standard on financial position or performance of the Group.
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DEVA HOLDİNG A.Ş. AND SURSIDİARİES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR Tl lE PERİOD ENDED 30 iliNE 2015

(Amounts cxpresscd in TıırLish Lira TRY unlcss mi cnvisc stalcd

2. BASIS OF PRESENTATİON OF FINANCIAL STATEMENTS (con(’d)

Sııınnmry ofSigniflcant rl econuting Policks

ii. Revenuc Recognition

Revenue k generated from the sale of pharmaceutical goods to third pany warehouse distributors. Revenue k
measured at the fair value of the consideration received or receivable for goods provided in the normal course of
business. net of related taxes. and incentives.

Standard prices for pharmaceutical products in Turkey are established by the Ministry of flealth based on the
Decree Related with the Pricing of Human Pharmuceutical Products. Gross producl sales are subject 10 sales
discounts, volume discounts and free of charge goods incentives.

Sales discounls are granted at the point of sale based on a flxed percentage and are recorded as a reduction of
revenue in the period of the sale. Sale discount percenlages vaıy depending on the product sold.

Volume discounts are granted in the period of sale based on a flxed percentage and the total sales made in the
period. Volume discount percentages vaiy depending on the distributor. The estimate for volume discounts is
based on actual invoiced sales within each period at a flxed discount rate and is recorded as a reduction of
revenue in the period of the sale.

The Company also provides distributors with sales incentives in the form of free products (free of charge
goods). Free of charge good incentive allows distributors to provide its customers with free products at no cost
to the distributor as the Company wiil provide an equivalent amount of product to the distributor. At the end of
each period, distributors provide the Company with a total amount of goods provided to customers for free. The
estimate for sales credit is measured based on the actual number of products giyen for free during the period and
is recorded asa reduction of revenue.

Revenue from the sale ofgoods is recognised when alI the following conditions are satisfled:

• The Group has transfered to the buyer the significant risks and rewards of ownership of the goods which
occurs upon deliverv of the goods to the customer;

• The Group retains neither continuing managerial involvemenı to the degree usualiy associated with
ownership nor eftective control over the goods soId

• The amount ofrevenue can be measured reliabiy;
• It is prohable that the economic beneflts associated with the transaction wili flow to the Group;
• The costs incuned or to be incurred in respect of the transaction can be measured reliably.

Cost ofsales - free of charge oodv

Free goods provided to distributors are estimated based on the actual number of free products giyen by the
distributors to its customers during the period and the cost of the free goods are included as part of cost ofsales.

Interesi rercmıc

Interest revenue is accrued on a time basis. by reference 10 the principal outstanding and at the effective inlerest
rate applicable.
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2. BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

Suınınary ofS!gnıflcaıü .4 ccoııııtiııg Po!icies (cont’d)

b. lnvcntories

Inventories are stated al the Iower of cost and net realizable value. Costs, including an appropriate portion of
(ixed and variable overhead expenses. are assigned to inventories hetd bv the method most appropriate to the
particular class of inventoıy. with being valued on standard costing basis. At the end of the each reporting
period, the standard cosis are updated based on the actual costs. Net realizable value represents the estimated
seiling price less alI estimated costs ofcompletion and costs necessary to make a sale.

e. Propcrtsr. PlanI and Equipment

Propeny, planı and equipment are carried al cost Iess accumulated amortization and any permanent impairment
Ioss. Properties in the course of construction for production, rental or administrative purposes, or for purposes
not yel determined. are carried al cost, Iess any recognized impairment Ioss. Cost includes professional fees and,
for qualifying assets, bonowing costs capitalized in accordance with the Group’s accounting policy.
Depreciation of these assets, on the same bask as other propeny assets, commences when assets are ready for
their intended use.

The canying amount ofan item of propefly, plant and equipment is derecognised on disposal or when no future
economic beneflts are expected from its use or disposal.

The gam or Ioss arising from the derecognition of an item of propeny. plant and equipnıent is inciuded in net
income / (loss), but not ciassifled as revenue. when the item is derecognised (unless TAS 17 requires othenvise
ona sale and Ieaseback).

The disposal of an item of propeny, plant and equipment may occur in a variety of ways (eg b sale. by
entering into a flnance lease or b donation). in determining the dale of disposal of an item, an entiiy applies
the criteria in TAS 18 for recognising revenue from the sale of goods. TAS (7 applies to disposal by a sale and
Ieaseback.

If an entity recognises in the carrying amount of an item of property, plant and equipment the cost of a
replacement for paN of the item, then it derecognises the canying amount of the replaced part regardless of
whether the replaced paN had been depreciated separateiy. If it is not practicable for an entity to determine the
canying amount of the replaced paN, it may use the cost of the replacement as an indication of what the cost of
the replaced pan was at the time it was acquired or constructed. The gam or Ioss arising from the derecognition
of an item of property, plant and equipment shall be determined as the difference between the net disposal
proceeds. ifany. and the carrying amount of the item.
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2. BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

Sııınnmry afSignijkanI A ccoııntiııg Policks (eni,! ‘d)

d. Leasing Transactions

Leases are classifled as finance leases whenever the terms of the lease transfer substantially ali the risks and
rewards of ownership to the iessee. Ali other leases are ciassifled as operating leases.

Assets heid under finance leases are recognized as asseis of the Group at their fair value at the inception of the
iease or, if lower, at the present value of the minimurn kase pavments. The corresponding liability ta the lessor
15 included in the balance sheet as a finance lease obiigation. Lease paymenis are apportioned between finance
charges and reduction of the kase obligation so as to achieve a constant rate of inlerest on the remaining
balance of the liability. Finance charges are charged ta proflı or loss, unless they are directly attributable to
qualifying assets, in which case they are capitalized in accordance with the Group’s general policy on
bonowing costs.

Rentals payable under operating leases are charged to profli or Ioss on a straight-line basis over the term of the
relevanı iease. Benefits received and receivable as an incentive to enter into an operating lease are also spread
ona straight-line basis over the lease term.

e. Intangible Assets

I,,ıa,ıt’ihic asseis acquired seyaratelı’

Intangible assets acquired separately are reported at cost less accumulated amortization and accumulated
impairment losses. Amortization is eharged on a straight-line basis over their estimated useful iives. The
estimated useful life and amortization ınethod are reviewed at the end ofeach annual reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis.

hııernailı.ceneraıed intaıwibie asseis researeh <inci ckı’elnpnıeııı cosis

Research costs are recognised as expense in the period in which it is incurred.

An intemally-generated intangible assel arising from development (or from the development phase of an
internal project) is recognised if. and only if, alI of the following have been demonstrated:

• The technical feasibiiitv of completing the intangible asset so that it wiil be available for use or sale:
• The intention to complete the intangible asset and use ot seil it;
• The abilin’ ta use or seli the intangible asset:
• How the intangible asset wilI generate probable future economic benefits;
• The availabiliiy of adequate technical, financial and other resources to complete the development and

to use or seli the intangible asset; and
• The abihty to measure reliably the expenditure attributable ta the intangible asset during its

development

The Group has development activities related ta licenses of new medicines. The amount initialiy recognised for
internallvgenerated intangible assets is the sum of expenditure incuned from the date when the intangible asset
first meets the recognition criıeria listed above. Where no internaliy-generated intangible asseı can be
recognised, development cost 13 charged to profit or loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible asseis are recognized at cost less accumulated
amortisation and accumulated impairment losses, on the same basis as intangible assets acquired separately.

Dereco çin ii ıon of inianyihle asseis

An intangible asset is derecognised on disposal, or when no future economic beneflts are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between
the net disposai proceeds and the carıying amount of the asset, are recognised in profit or loss when the asset 15
derecognised.
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2. BASIS OF PRESENTATION OF FINANCİAL STATEMENTS (cont’d)

Sumnuırı’ ofSigniJkant Accountiug Po!icks (coni ‘d.)

f. lmpairmcnt of Asseis

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible assets to
detennine whether there 5 any indication ihat those assets have suffered an impairment loss. If any such
indication exists. the recoverable amounı of the asset 15 estimated in order to determine the extent of the
impairınent loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
Group estimates the recoverable amounı of the cash-generating unit to which the asset belongs. Where ü
rcasonable and consistent basis of allocation can be identifled, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identifled.

g. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added
to the cost of those asseis, until such time as the assets are substantially ready for their intended use or sale.
Investment income eamed on the temporan’ investment of specific borrowings pending their expenditure on
qualifying assets is deducıed from the borowing costs eligible for capitalization. Ali other borrowing costs are
recorded in the income sıatement in the period in which the> are incurred. Assets that necessariiy mke ü
substantial period of time tü aet ready for intended use or sale of the Group are license development costs.
Transformation of these cosıs tü be ready for sale smte may mke more ıhan one financial year. Borrowing costs
incurred for development costs are added to cost of the related asset until it is ready for sale. During the period
ended 30 June 2015, TRY 955.336 (30 June 2014: TRY 875.467) amount was capitalized on these qualifying
assets (Note 12). The weighted average capitalization rate on funds borrowed k 6,8% for first six month (30
June 2014: 7,3% for first six month). This rate represents the weighted average borrowing cost of the Group’s
alI borrowings used during the period. Ali other borrowing costs are recorded in the profit or Ioss statement.

ii. Financial lnstruments

(i) Financin! as.scIs

Ali financial assets are recognized and derecognized on a trade date where the purchase or sale of a financial
asset is under a contract whose terms require delivery of the financial asset within the timeframe established by
the market concemed, and are initially measured at fair value, plus transaction costs except for those €inancial
assets ciassifled as at fair value through profit or loss. which are initiallv measured at fair vaiue.

Financial assets are ciassifled into the following specifled categories: financial assets as ‘at fair value through
profit or Ioss’ (FVTPL), ‘heid4omaturity investments’, ‘available-for-sale’ (AES) financial assets and ‘loans
and receivables’.

Efti?cı iı’e in! erest in ethod

The effective interest method is a method of calculating the arnortised cost of a financial asset and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset, or. where appropriate, a shoner period.

Income is recognised on an efTective interest basis for debt instruments other than those financial assets
designated as at FVTPL.

Financial asseis al FI TPL

Financial assets at fair value through proflt or Ioss are financial assets heid for trading. A financial asset is
ciassifled in this category if acquired principaliy for the purpose ofseliing in the short-term. Derivatives are also
categorised as heid for trading unless they are designated as hedges. The Group does not have any ünancial
asset at fair value through profit or Ioss as of balance sheet date.
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2. BASIS OF PRESENTATİON OF FINANCİAL STATEMENTS (cont’d)

Sııınınııry ofSig,ıiJku,ıI Accoun!iııg Polkics (cont ‘d)

ii. Financiai hnstrumcnts (cont’d)

(1) Fönıncitı! ussc’ts (‘conı’d)

Held—ıo—nıatııritı inıestnıents

investınents in debi securities with fixed er determinable payments and fixed maturiiy dates that the Group has
the positive intent and abiiity to hold to maturity are ciassifled as heid-to-maturity investments. Held-to-maturity
investments are recorded at amortised cost using the effective interest method Iess impairment, with revenue
recognised on an effective yield bask. The Group has no held-to-maturity investments as of balance sheet dale.

A ıailuble—fbr—saie financüd assets

Quoted equity investments and quoted cenain debt securities heid by the Group timi are traded in an aciive
market are ciassifled as being available- for-sale flnanciai assets and are stated at fair value. The Group also has
investments in unquoted equity investınents that are not traded in an active market but are aiso ciassifled as
available-for-sale flnancial assets and stated at cost since their value can’t be reliabiy measured. Gains and
losses arising from changes in fair vaiue are recognized in other comprehensive income and accumuiated in the
investments revaluation reserve with the exception of impairment losses. interest calculated using the eftective
interest method, and foreign exchange gains and losses on monetary assets, which are recognized in profit er
ioss. Where the investment is disposed of or the investment is determined to be impaired totaliy, the cumulative
gam ot hess previousiy accumulated in the investments revaluation reserve account is being reciassifled 10 profit
er ioss.

The Group has no flnanciai asset available for sale as of balance sheet date.

Loans and recehıh/es

Trade receivables, laans. and other receivabies that have flxed er determinable payments that are not quoted in
an aciive mariçet are ciassifled as loans and receivables. Loans and receivables are measured at amonised cosı
using the effective interest method Iess any impairmenı.

hnyniım en! of fincıncial assets

Financial assets. other than those at FVTPL. are assessed for indicators of impairmeni at each balance sheet
date. Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment
have been impacted. For financial asseis carried at amonised cosı, the amount of the impoirment is the
difference between the assets carıying amount and the presenı value of estimated future cash flows, discounted
at the original effective interest rate.

The canying amount of the financial assel is reduced by the impairment Ioss directly for ali Rnanciai assets with
the exception of trade receivables where the canying amount is reduced through the use of an allowance
accounı. When a trade receivable is uncoliectibie. it is written off against the ailowance account. Subsequent
recoveries ofamounts previously written off are credited againsı the aliowance account. Changes in the carying
amounı of the aiiowance account are recognised in profli er loss.
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2. BASIS OF PRESENTATİON OF FINANCIAL STATEMENTS (cont’d)

Suınınarj’ ofSignijkaııı 4 ccoııııting Po!kkç (coııt ‘d)

h. Financial Instruments (cont’d)

<‘0 Finaııchı! asseL (corn ‘d)

!ıııpalnne>ıt of /bıancial assel.s (coni ‘d)

With the exception of AFS equity inslrurnents, if, in a subsequent period, the arnount of the irnpairment loss
decreases and the decrease can be related objectively to an event occurring afler the impairment vas recognised,
the previously recognised impairment loss 15 reversed through profit or loss to the extent that the carıying
amount of the investrnent at the date the impairrnent 15 reversed does not exceed what the amortised cost would
iıave been had the impairment not been recognised. in respect of AFS equity securities, any increase in fair
value subsequent to an impairment ioss 15 recognised directly in equity.

Cash and CLÇJ2 equivalents

Cash and cash equivaients comprise cash on hand and dernand deposits and other short-term highly liquid
investments which have an original maturity ofthree months or Iess from date of acquisition and that are readily
convertible to a known amount of cash and are subject to an insigniflcant risk of changes in value. The canying
amount of these assets approsimates their fair value.

Derecoımiıion offincoıcia! asseis

The Group derecognizes a financial asset oniy when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantiaily ali the risks and rewards of ownership of the
asset ta another party. If the Group neither transfers nor retains substantiaiiy ali the risks and rewards of
ownership and continues to control the transferred asset, the Group recognizes its retained interest in the asset
and an associated iiabiiity for amounts it may have to pay. lf the Group retains substantially ali the risks and
rewards of ownership of a transferred flnancial asset, the Group continues ta recognize the financial asset and
aiso recognizes a coliateralized borowing for the proceeds received.

(jO Financüd Liabillıjes

Financial liabiiities and equity instrumenıs issued by the Group are classified according to the substance of the
contractuai an-angemenis entered into and the definitions of a flnanciai liabilitv and an equity instrument. An
equity instrument is any contract that evidences a residual interest in the assets of the Group after deduciing alI
of its iiabilities. The accounting policies adopted for specific financial liabilities and equity instruments are set
out beiow.

Financial liabiiities are ciassifled as either financial liabiiities nt FVTPL or other financial Iiabiiities.

Financial llahiİiik’s at FI ‘TPL

Financial liabilities are ciassifled as nt FVTPL where the 6nanciai liability is either held for trading or it is
designated as nt FVTPL. Financial iiabilities at FVTPL are stated at [air vaiue, with any resultant gam or Ioss
recognised in prolit or loss. The net gam or loss recognised in profit or ioss incorporates any interest paid on the
önancial liability. The Group has no flnanciai liability at FVTPL as of baiance sheet date.

Bonds Lçsued

Bonds issued, including borrowings, are initially measured at fair value, net of transaction costs and are
subsequentiy measured nt amortised cost using the effective interest method. ‘vith interest expense recognised
on an effective yield basis. The effective interest method is a method of calcuiating the arnopised cost of a
financial iiabiiity and of ailocating interest expense over the reievant period. The eltective interest rate is the
rate that exactiy discounts estimated future cash payments through the expected life of the financial iiability, or,
where appropriate, a shorter period (Note 5).
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2. BASIS OF PRESENTATİON OF FINANCİAL STATEMENTS (cont’d)

Sumıııurj’ ofSigniJkaııt ıl ccaııııting PoI!cks (coııl ‘a9

ii. Financial lnstruments (cont’d)

(11) Fiııancial Liahllhtks (cont’d)

Dcrü’alive (manda! instrzı>nents

The Group’s activities expose it primariiy to the flnancial risks of changes in foreign exchange rales and interest
mtes. The Group may use derivative financial instruments (primarily foreign cunency fonvard contracts) to
hedge its risks associaıed with foreign currency fluctuations relating to cenain flrm commitmenıs and forecasted
transactions. The Group does not use any derivative financial instruments for speculative purposes.

Business Combina(ioııs

The acquisition ofsubsidiaries and businesses are accounted for using the acquisition mettiod. The consideration
transfen-ed in a business combination is measured at fair value, which is calculated as the sum of the acquisition
date fair values of the assets transferred by the Group, Iiabilities incurred by the Group to the former owners of
the acquiree and the equity interests issued by the Group in exchange for control of the acquiree. Acquisition
related costs are generaliy recognized in profit or Ioss as incurred.

At the acquisition date, the identiflable asseis acquired and the liabilities assumed are recognized at their fair
value at the acquisition date, except that:

• deferred tax assets or Iiabilities and Iiabilities or assets related to employee benefit arrangements are
recognised and measured in accordance with TAS 12 Income Taxes and TAS 19 Employee Beneflts
respectively:

• liabilities or equity instruments related to share-based payment arrangements of the acquiree or share-based
payment arrangernents of the Group entered into to replace share-based payment arrangements of the
acquiree are measured in accordance with TFRS 2 Share-based Payment at the acquisition date: and

• assets (or disposal groups) that are ciassifled as heid for sale in accordance with TERS 5 Non-current Assets
Heid for Sale and Discontinued Operations are measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred. the amount of any non
controlling interests in the acquiree, and the fair value of the acquirer’s previously heid equity interest in the
acquiree (if any) over the net of the acquisition-date amounts of the identiflable assets acquired and the
Iiabilities assumed. If, after reassessment, the net of the acquisition-date arnounts of the identiflable assets
acquired and Iiabilities assumed exceeds the sum of the consideration transferred, the amount of any non
controtling interests in the acquiree and the fair value of the acquirer’s previously heid interest in the acquiree
(ifany), the excess is recognised imnıediately in profit or Ioss asa bargain purchase gam.

When the consideration transfened by the Group in a business combination includes assets or liabilities
resutting from a contingent consideration arrangement, the contingent consideration is measured at its
acquisition-daıe fair value and included as pan of the consideration transferred in a business combination.
Changes in the fair value of the contingent consideration that qualify as measuremenı period adjusıments are
adjusıed retrospectively, with correspondinu adjustments against goodwill. Measurernent period adjustments
are adjustments that arise from additional information obtained duning the ‘measurement period’ (which cannot
exceed one year frorn the acquisition date) about facts and circumstances that existed al the acquisition date.
The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measurement period adjustments depends on how the contingent consideranon is classiüed. Contingeni
consideration Ihat is ciassifled as equity 15 not re-measured at subsequent reporting dates and its subsequent
settlement is accounted for within eguity. Contingent consideration that is ciassifled as an assel or a liability is
re-measured at subsequent reporting dates in accordance with TAS 39, or TAS 37 Provisions, Contingent
Liabilities and Contingent Assets, as appropriate, with the corresponding gam or Ioss being recognized in profit
or toss.
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2. BASIS OF PRESENTATİON OF FINANCIAL STATEMENTS (cont’d)

Suınnıary ofSigııiJicaııı -1 ccouıühııg Polides (cnn! ‘d)

Business Combinations (cont’d)

When a business combination is achieved in stages. the Group’s previously heid equity interest in the acquiree
is re-measured to fair value at the acquisition date (i.e. the date when the Group obtains control) and the
resulting gam or Ioss, ifany, 15 recognized in profit or loss. Amounts arising from interests in the acquiree prior
to the acquisition date that have previously been recognized in other comprehensive incorne are reciassifled to
profit or Ioss where such treatment would be appropriate ifıhat interest were disposed of.

lfthe initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting 15
incomplete. Those provisional amounts are adjusted during the measurement period (see above), or additional
assecs or liabilities are recognized, ta reflect new information obtained about facts and circumstances that
existed at the acquisition date that. ifknown. would have affected the amounts recognized at that date.

Business combinations that took place prior to 1 January 2010 were accounted for in accordance with the
previous version of TFRS 3.

j. Coodw ili

Goodwill represents the e<cess of the cost of an acquisition over the fair value of the Group’s share of the net
identiflable assets of the acquired subsidiaıy/associate at the date of the acquisition.

For the purposes of impairınent testing, goodwill 15 allocated to each of the Group’s cash-generating units (or
groups of cash-generating units) that is expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, or more
frequently when there is indication that the unit may be impaired. If the recoverable amount of the cash
generating unit is less than iN carrying amount. the impairment Ioss 15 allocated first to reduce the canying
amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the
canying amount of each asset in the unit. Any impairment Ioss for goodwill is recognised directly in profit or
loss in the consolidated income statement. An impairment Ioss recognised for goodwill is not reversed in
subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

k. Treasury Sharcs

If an entity reacquires its own equity instruments. those instruments (“treasun shares”) are deducted frorn
equity. No gam or loss is recognised in profit or loss on the purchase. sale, issue or cancellation of an entitvs
own equit instruments. Such treasuıy shares may be acquired and held by the entity or by other members of the
consolidated group. Consideration paid or received is recognised directly in equity. Afler merger of Deva and
Deva ilaç in 2010. certain preference shares (TRY 0,013 nominal value ofA tpe and TRY 0,01 nominal value
of B type shares) and 28.817 nominal value ofC type shares of Deva are owned by Vetaş.
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2. BASIS OF PRESENTATİON OF FINANCİAL STATEMENTS (cont’d)

Suıııııary ofSigniflcant 1ccounling Policks (coıfl ‘d)

Foreign Currency Transactions (cont’d)

The individual financial stateınents of each Group entity are presented in the cunency of the priman’ economic
environment in which the entity operates (its functional currency). For the purpose of the consolidated financial
stacements. the resulıs and financial position of each entity are expressed in TRY, which 15 the functional
currency of the Company, and the presentation currency for the consolidated financial sıaıements.

in preparing the financial statements of the individual entities, transactions in currencies other than TRY
(foreign currencies) are recorded at the rates of exchange prevailing on the dates of the transactions. At each
balance sheet date, monetary items denominated in foreign currencies are retransiated at the rates prevailing on
the balance sheet date. Non-monetary iterns carried at fair value that are denominated in foreign currencies are
retranslated nt the rates prevailing on the date when the fair value vas determined. Non-monetary items that are
ıneasured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise except for:

• Exchange differences which relate to asseis under construction for future productive use, which are included
in the cost of those assets where they are regarded as an adjusıment to interest costs on foreign currency
borrowings;

• Exchange differences on transactions entered irna in order tü hedge ceflain foreign curency risks; and;
• Exchange differences on monetary items receivable from or payable to a foreign operation for which

settiement is neither planned nor likeiy to occur, which form pad of the net investment in a foreign
operation, and which are recognized in the foreign currency transiation reserve and recognized in profit or
Ioss on disposal of the net investment.

For the purpose of presenting consolidated financial statements, the assets and iiabilities of the Group’s foreign
operations are expressed in TRY using exchange rates prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the period, unless exchange rates fluctuated significanfly
during that period, in which case the exchange rates at the dates of the tmnsactions are used. Exchange
differences arising. if any, are ciassifled as equit and transfered to the Group’s translation reserve. Such
exchange differences are recognized in profit or Ioss in the period in which the foreign operation is disposed of.

m. Earnings per Slıarc

Earnings per share disclosed in the accompanying consolidated statement of income is determined by dividing
net income by the weighted average nuınber of shares in existence during the year concerned.

in Turkey, companies can raise their share capital hy distributing “bonus Shares” to shareholders from retained
earnings. in computing earnings per share, such “bonus share” distributions are assessed as issued shares.
Accordingiy, the retrospective effect for those share distributions is taken into consideration in determining the
weighted-average number of shares outstanding used in this computation.

n. Subsequent Evenis

Subsequent events comprise events between the balance sheet date and the publication date of the balance sheet
even if they emerge after any announcement or deciaration related with the financiai resuits or other seiected
flnanciai information.

o. Provisions, Contingeni Liabilities, Contingent Asseis

Provisions are recognized when the Group has a present obligation asa result of a past event, and it is probable
that the Group wili be required to settle that obiigation, and a reliable estimate can be made of the amount of the
obligation.
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2. BASIS OF PRESENTATİON OF FINANCIAL STATEMENTS (cont’d)

Sunıınary ofSigniflcant ıl ccoıııııiııg Po!kies (cin,! ‘d)

o. Provisions, Con(ingcnt Liabilitics, Contingeni Asscts (cont’d)

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the balance sheet date, taking into account the risks and unceflainties surounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows.

When some or ali of the economic beneflts required to seitle a provision are expected to be recovered from a
third party, the receivable is recognised as an asset if it is actually cenain that reimbursement wiil be received
and the amount of the receivable can be measured reliabiy.

Resir,ıcIıııi,

A restructuring provision is recognised when the Groop has developed a detailed formal plan for the
restructuring and has raised a valid expecıation in those affected that it wili cany mit the restructuring by
starting to implement the plan and announcing its main features to those affected by it. The measurement of a
restructuring provision includes oniy the direct expenditures arising frorn the restructuring, which are those
amounts that are both necessarily entailed by the restructuring and not associated with the ongoing activities of
the entity.

p. Rclated Partles

A paiy is rehated to the Company if:

(a) Directly, or indirectly through one or more intermediaries, the pafly:

(1) controls, is controlled by, or is under common control with, the entity (this inchudes parents, subsidiaries and
fellow subsidiaries);
(ii) has an interest in the entity that gives it significant influence over the entity; or
(ili) has joint control over the entity;

(b) the parw is an associate of the entity;

(c) the party is ajoint venture in which the entity is a venturer:

(d) the panv is a memher of the key management personnel of the entity or its parent;

(e) the party is a ciose member of the famiiy ofany individual referred to in (a) or (d);

(t) the party is an entity that 15 controlled, jointly controlled or signilicantly influenced by or for which
signiflcant voting power in such entity resides with, directly or indirectly, any individual refened to in (d) or (e);
or

(g) the party is a post-employment benefit plan for the benefit of employees of the entity. or of any entity that is
a related pany of the entity.

A related pany transaction is a transfer of resources, services, or obligations between related parties, regardless
of whether a price is charged.

!n the accompanying consolidated Rnancial statements, EastPharma Ltd., EastPharma Ş.A.R.L., EastPharma
ilaç, East Pharma Canada Ltd., Deva Holdings PTY Ltd., Lypanosys Pte Ltd and Saba ilaç Sanayi ve Ticaret
A.Ş. the key management personnel and Board of Directors, close members of the famiiy of any individual who
directly or indirectly controis the Company are considered and referred to as related paflies.
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2. BASIS OF PRESENTATİON OF FINANCİAL STATEMENTS (cont’d)

Sunıınary ı>fSignificant ıl ccmıııting Policks (evin ‘ı

r. Segmcntai Information

The Group ciassifles its operations into three business segrnents: production and sale of human pharmaceuticals,
veterinaıy products and otlıer. These segments are prepared according to the TFRS 8. The Group does not have any
signiflcant asset outside Turkey.

s. Share Capital and Dividcnds

Drdinary and preferred shares are ciassifled as equity. Dividends distributed on ordinary shares and preferred
stocks are recognised Iess any retained eamings in the period in which they are announced.

t. Taxation and Deferred Tax

Turkish tax legislation does not permit a parent company and its subsidiary to file a consolidated tax return.
Therefore, provisions for taxes, as reflected in the accompanying consolidated financial statements are
calculated on a separate-entity basis.

Income tax expense represents the suni of the tax currentiy payable and deferred tax.

Ciirreni

The tax currentiy pavabie is based on taxable profit for the year. Taxable proflt differs from proflt as reported in
the income statement because it excludes itenıs of income or expense that are taxable or deductible in other
years and it funher excludes items that are never taxable or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Dcferred ttav

Deferred tax is recognized on differences between the carrying amounts of assets and Iiabilities in the financial
statemenıs and the coresponding tax bases which is used in the computation of taxabie profit. and is accounted
for using the halance sheet liabilit method. Deferred tax Iiabilities are generaliy recognized for ali taxable
temporary differences and deferred tax assets are recognized for al! deductible ternporary differences to the
extent that it is probable that taxable profits viIl be available against which those deductible temporary
difTerences can be utilized. Such assets and liabiiities are not recognized if the temporary difference arises from
goodwill ur from the initial recognition (other ihan in a business combination) ofother assets and Iiabilities in a
transaction that affects neither the taxable profit nor the accounting proflt.

Deferred ün liabilities are recognised for taxable ternporary differences associated with investments in
subsidiaries and associates, and interests in joint ventures, except where the entity is able to control the reversal
of the temporary difference and it is probable that the temporary difference wiil not reverse in the foreseeab!e
future. Deferred tax assets arising from deductible temporaıy differences associated with such investments and
interests are oniy recognised to the extent that it is probable that there wili be sufflcient taxable proflts against
which to utilise the benefits of the temporary differences and they are expected to reverse in the foreseeable
future.
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2. BASIS OF PRESENTATİON OF FINANCİAL STATEMENTS (cont’d)

Suııınmry ofSigniJkanı -Iccounting PoIicks (conı’d)

t. Taxation and Deferrcd Tax (cont’d)

Defeırecl (av (coni d)

The canying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that
it 15 flO longer probabie that suflicient taxable proflts wili be available to allow ali or pan of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rales that are expected to apply in the period in which
the Iiability is settied or the asset realised, based on tax rates (and tax Iaws) that have been enacted or
substantively enacted by the balance sheet date. The measurement of deferred tax Iiabiiities and assets reflects
the tax consequences that would follow from the manner in which the Group expects, at the reporting date, tü
recover or settle the carrying arnount of ts assets and liabilities. Deferred tax assets and liabilities are offset
when there is a legaliv enforceable rigM to set ofi’ cureni tax asseis against current tax liabilitles and when they
relate to income taxes Ievied by the sarne taxation authority and the Group inıends lo senle its currenı tax assets
and !iabilities ona net bask.

u. Empioymcnt Termination Benefits

Under Turkish Iaw and union agreernenls. Iump sum payınenis are made to employees retiring or involuntarily
leaving the Group. Such payments are considered as being pan of defined retirement benefit plan as per
international Accounting Standard No: 19 (revised) “Empioyee Benefits” (“TAS 19”). The retirernent benefit
obligation recognised in the balance sheet represents the present vaiue of the defined benefit obligation as
adjusted for unrecognised actuarial gains and losses.

v. Statement of Cash Floşss

in staternenı of cash 1kw, cash flows are ciassifled as from operating. investment and finance activities. Cash
and cash equivalents comprise cash on hand and demand deposits, and other shon-term highiy Iiquid
investments.

y. Government Grants and Incentives

Grants from the government are recognized al their fair vaiue where there is a reasonable assurance ıhat the grant
wiil be received and the group wili compiy with alI attached conditions.

Govemment grants relating to costs are deferred and recognized in the income statement over the period necessary
to match thern with the costs that they are intended to compensate. Govenırnent grants relating to property, plant and
equipment and intangible asseis are included current and non-current Iiabilities as defered govemrnent grants and
are credited to the income statement ona stmight-Iine basis over the expected lives of the related assets.

The Gmup receives assistance from Scientiflc and Technological Research Council of Turkey (TUBlTAK”).
TUBITAK runs a program to organize and regulate the Republic of Turkey’s suppoa to encoumge research and
technology development acıivities of the industries in Turkey. Within the framework of ıhis program. a certain
ponion of the development expenditures of the industrial companies are reiınbuned.
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2. BASIS OF PRESENTATIO OF FINANCIAL STATEMENTS (cont’d)

Sıımmurş’ of Signiflcant ıl ccouıııing Policies front’d)

z. Critieai Accounting Judgments and Key Sources oF Estimation Uncertainty

CritkaI jııdşy,ıeııt in ayp!vintr ilie cııiiI’ ‘s uccoııniiıw yollcks

in the process of applying the entity’s accounting policies, the Group Management has made the foliowing
judgments that have the most signiflcant efTect on the amounts recognised in the önancial statements.

Reco ı’erabiliij’ ofhılernully—generated inlınıgihle assels

An internaliy-generated intangible asset arising from development (or from the development phase of an intenıal
project) k recognized oniy if the technical feasibility and the intention to complete the intangible asset. the abdity
to use or seli the intangible asset are demonstrated, how the intangible asset wiil generate probable future economic
beneiits is deterrnined, adequate technical. 6nanciai and other resources to compiete the development and to use or
seli the inıangible asset is available and the expendiiure anributabie to the intangible asset during its development
can be reliably measured. Other developmenı expendiıures that do not meet these criieria are recognized as expense
when incurred.

During the period, management reconsidered the recoverability of its internaliy-generated intangible assets.
Management believes the projects wili continuc as expected and based on this analysis management continues to
anticipate similar revenues from the projects. Management is confident that the canying amount of the assets wili
be recovered in fuli. even if estimated revenues are reduced. This situation is cioseiy monitored by management.
and adjustments made in Future pedods if future market activitv indicates that such adjustments are appropriate.
During the period ended 30 June 2015, the Group Management has recognized an impairment ioss of TRY
7.473.316(30 June 2014: TRY 456.567) (Note 13).

Iııiıuıgihk ussel recognized on bıısiı,ess coıııhinıııion

The acquisition of subsidiaries and businesses are accounted for using the purchase method. The cost of the
acquisition is measured at the aggregate of the fair value, at the date of exchange, of assets giyen, liabilities
incuned or assumed, and equity instruments issued by the Group in exchange for control of the acquiree. plus
any costs directly attributabie to the business combination. Valuation was conducted to serve as a basis for
aliocation of the purchase price to the various ciasses ofassets acquired in accordance with TFRS 3 “Business
Combinations” and TAS 38 “lntangible Assets”. For TFRS 3 and TAS 38 purposes, the standard of value k
fair value defined as the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable, willing parties. in determining the fair value of the intangible assets, the three traditional
approaches to valuation ‘vere considered: the cost approach, the market approach and the income approach.
The cost approach was utilized in the valuation of the Group’s customer relationships as weli as in valuing the
total assembled workforce. which is not considered as a sepamtelv identiflable intangible asset for financial
reporting purposes. The income approach was utilized in arriving at the value of the acquired product rights,
license and supply agreement.
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2. BASIS OF PRESENTATİON OF FINANCİAL STATEMENTS (cont’d)

Sunuımry ofSignıflcınıl Accoundng Pollde.s (cont’d)

z. Critical Accounting Judgments and Key Sources of Estimalion Uncertainiy (cont’d)

Dcfrrrcd tuxes

Deferred tax assets and iiabiiities are recorded using substantially enacted tax rates for the effect of temporary
differences between book and tax bases of assets and liabilities. Currentiy. there are deferred tax asseis
resuiting from operating ioss carry-forwards and deductible temporaıy differences, alI of wlıich could reduce
taxabie income in the future. Based on available evidence, both positive and negative, it is determined whether
it k probable that ali or a portion of the deferred tax assets wili be realised. The main factors which are
considered include future earnings potential; cumulative losses in recent years; history of loss carry-forwards
and other tax assets expiring; the carry-forward period associated with the deferred tax assets; future reversais
ofexisıing taxable ternporary differences; tax-pianning strategies that would, ifnecessary, be implemented, and
the nature of the income that can be used to realise the deferred tax asset. Ifbased on the weight of alI available
evidence. it is the Group’s beiief that taxable profit wilI not be available sufflcient to utilise sorne ponion of
these deferred tax assets, then some portion ofor ali of the deferred tax assets are not recognised. As of 30 June
2015 and 31 December 2014, as a result of the assessment made, the Group has recognized deferred tax assets
because it is probable that taxabie proflt wili be available sufficient to recognize deferred tax assets.

Jınpoirınenl ofgo ociniil

Determining whether goodwilli is impaired requires an estimation of the vaiue in use of the cash-generating
units to which goodwiii has been aliocated. The value in use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-generating unit (CGU) and a suitable discount rate in order to
caiculate present vaiue. The recoverable amounts of the CGUs are determined from value in use calculations.
The key assumptions for the value in use caiculations are the discount rates, growth rates and expected changes
to seliing prices and direct costs during the period.

The Group estimates discount rates using pre-tax mtes that reflect current marLet assessments of the time value
ofmoney and the risks specific to the CGUs. The growth rates are based on industıy growth forecasts. Changes
in selling prices and direct costs are based on past practices and expectations of future changes in the market.

As of 31 December 2014. ıhe recoverable amount of the cash-generating units is determined based on the value
in use caiculation which uses cash Ilow projections based on financial budgets approved by management
covering a öve-year period, anda discount rate of 10,7% per annum. Cash flows beyond that öve-year period
have been extrapolated by using a steady 7% per annum growth rate consisting of 6,5% infiation and real
growth rate of 0,47%. The impairment testing is performed annualiy.

For the impairment testing the Cornpany considered the higher of the fair vaiue iess costs to seli of the cash
generating unit or its vaiue in use. The fair vaiue less costs to seli is determined by using market approach
which inciuded guideline compan melhod, guideline transaction method and publiciy traded stock of the cash
generating unit. Fair vaiue iess cost to seli aiso incorporated the value in use calculated from the cash flow
projecıions approved by the management. Weighting factors ere utilized to conclude on the fair value of the
cash-generating unit.

As ot 30 June 2015. ıhere were no indicaıors of impairment and ıherefore the Group did not test goodwill for
impairment. As at 30 June 2015 and 31 Decemher 2014, no impairment ioss is recognized in the accompanying
consolidated financial statements.
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2. BASIS OF PRESENTATİON OF FINANCİAL STATEMENTS (cont’d)

Sunınary ofSig,ıiJkaııt Accoııııüng Policks (cont’d)

z. Critical Accounting Judgments and Key Sources of Estimation Uncertainty (cont’d)

Net reıdizabk vaİııe

Inventories are stated at the Iower of cost and net realizable value. Costs, including an appropriate portion of
fixed and variable overhead expenses, are assigned to inventories heid by the method most appropriate to the
particular class of nventory, with being valued on standard costing basis. At the end of the each reporting
period, the standard costs are updated based on the actual costs. Net realizable value represents the estimated
selling price Iess alI estimated costs ofcompletion and costs necessary to make a sale.

When the net realizable value of inventory is Iess than its cost, the inventory is written down to the net
realizable value and the expense is included in statement of income / (Ioss) in the period the write-down or Ioss
occurred. According to the calculations based on the management’s assumptions, a pan of the nventories are
wrjtten down to their net realizable value since the net realizable value of these inventories is less than their
cost.

3. SECMENTAL INFORMATİON

As of 30 June 2015 the business segments are production and sale of
products and other. Other segment includes sale of cologne products.

Other operating income
Other operating expenses (.)
Investment income
Finance expenses (.)
Income tax expense (-)

Veterinary
p rod u cts

human pharmaceuticals, veterinaıy

33.273.623
(24.752.994)

221.915
(23.437.761)
(2.631.945)

Profit for the period 28.229.911

Distribution of the Group’s products by the two largest wholesalers in the Turkish market corresponded to
approximately 29% and 36% of the revenues of the Human Pharmaceuticals business line derived from Turkey
(30 iune 2014: 23% and 36%). As of 30 June 2015, two customers represented 29% and 32% of the total trade
and other receivables balance, respectively (3 1 December 2014: 26% and 3 1%).

Group management has emphasised segmental reporting on operational profit, therefore the Group does not
allocate its other expenses on segment base.

30 .June 2015

External sales
Cost of sales
Operating expenses

Segment results

Other TotalHuman pharma

274.826.739 15.775.979 3.288.237 293.890.955
(1 56.079.498) (13.642.454) (2.594.535) (172.316.487)
(71.546.349) (3.854.297) (616.749) (76.017.395)

47.200.892 (1.720.772) 76.953 45.557.073
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3. SEGMENTAL INFORMATİON (cont’d)

30 .June 2014

External sales
Cost ofsaks
Operating expenses

Segment msu!ts

Other operating income
Otlıer operating expenses (-)
Investment income
Finance expenses (-)
Income Lax income

V et erin a ry
p rod u cts Otlıer Total

31.094.623
(29.867.667)

291.075
(20.045.756)

1.879.351

Profil for the period

4. CASH AND CASU EQUIVALENTS

4.803.391

Petty cash
Cash inbanks

Dem aşıci depos üs

Th,ıe deposiL

Cash and cash equkulents in cash flov siatement
Interest income accnıals

30 June 31 December
2014

As of3O June 2015, the Group has Euro and US Dollar time deposit. The average interest rate for Euro time
deposit is 2,30% and US Dollar time deposit is 2,65% (The Group has Euro, NZD, VS Dollar and TRY time
deposit as of3 1 December 2014 and it’s average interest rate for Euro time deposit k 2,78%, NZD time
deposit is 4.25%, VS Dollar time deposit is 3.05% and TRY time deposit is 10,75%). AlI of the financial
investments are short term and have a maturitv of one month.

The Group does not have any blocked deposits as of3O iune 2015 and 31 December 2014.

Human pharma

211.054.330 16.624.401 1.827.618 232.506.349
(135.075.216) (11.694.672) (4.037.677) (150.807.565)
(56.260.33!) (3.507. 105) (479.583) (60.247.019)

19.718.783 1.422.624 310.358 21.451.765

2015

78.885 61.130
34.374.494 42.061.136
1.046.183 1.903.838

33.328.310 37.157288
34.453.379 42.122.266

59.726 21.296
34.513.105 42.143.562
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5. FINANCIAL LIABILITIES

Short term bank Ioans
Current poflion of leng terril Ioans
Currenı ponion of bonds issued (*)

Total short term flnancial liabiliries

Leng term portion of bank loans
Bonds issued (*)

Tolal long term financial Habdities

Total financial Iiabilities

30 June 31 December
20142015

173.1 82.094 156.357.253
35.715.313 42.002.465

100.638723 (94.820)
309.536.130 198.264.898

82.464.557 97.289.471
- 99.923.762

82.464.557 197.213.233

392.000.687 395.478. 13 1

(flThe Group issued corporate bonds amounting to TRY 100.000.000 wirh three years maturiiy, quarterly
floaring interest rate and monthly coupon pamen1s. The bonds were sold on 7 May 2013 only to qualifled
invesrors. Annual simple yield of the bond is calculated by adding 300 basis points over the annual simplc
yield of “reference government bond”. As of issuance date, annual simple and cornpound bond yield were
8,09% and 8.10%, respectively.

The effective interest rate is 12,15% as at 30 June 2015 (3
esrimated future cash payments through the expected life of
100.638.723 (31 December 2014: TRY 99.828.942).

i) Bank loans and bonds issued

Repayment schedule of bank borrowings is as follows:

Less than 1 year er to be paid on deınand
To be paid between 1-2 years
To be paid beıween 2-3 vears
Tü be paid between 3-1 years
To be paid between 4-5 years

1 December 2014: 11,58%) and discounted
the financial Iiability 15 calculated as TRY

30 June 31 December
20142015

309.536.130 198.264.898
39.864.172 143.246.145
21.480.385 22.727.088
15.620.000 20.240.000
5.500.000 1 1.000.000

392.000.687 395.478,13 1
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(Convenience translation of the independent aııditors’ report and consoiidated ünanciai statements originaliy
issned in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDJARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(Amuunls exprcsscd in Turkislı Lira RY” unless othcrwtse stated,)

5. FINANCIAL LIABILITIES (cont’d)

1) BanI< loans (cont’d)

The detalls of the Groups long term borrowings are as follows:

a) A ban of US Dollar 1.444.446 (2014: US Dollar 2.166.668) vas drawn down on 15 February 2011.
Repayments of interest and principal commenced on 14 Februaıy 2012 and wilI continue tilI 9 February
2016 on semiannual basis. The oan carries interest of 5%.

b) A ban of TRY 1.057.081(2014: TRY 1.717.486) was drawn down on 26 January 2011. Repayments of
interest and principal commenced on 25 April 2011 and wili continue until 25 January 2016. The ban
carries interest of 10,6%.

c) A ban ofTRY 78.818 (2014: TRY 228.312) was drawn down on 26 August 2011. Repayments ofinterest
and principal commenced on 24 November 2011 and wibl continue until 24 August 2015. The ban carries
interest of 15,6%.

d) A ban of TRY 273.628 (2014: TRY 790.100) was drawn down on 16 September 2011. Repayments of
interest and principal commenced on 14 December 2011 and wilI continue until 14 September 2015. The
ban carries interest of 17.4%,

e) A ban ofTRY 6.675.000 (2011: TRY 8.900.000) was drawn down on 23 October 2012. Repayments of
interest and principal commenced on 23 January 2013 and wiil continue tilI 23 October 2016 quarterby. The
ban canies interest of 11,2%. This ban is also secured by the Group’s factory building located at Kocaeli
Kartepe and other buildings’ mongages atan amount of TRY 20.000.000 (Note 17).

fl A oan oFTRY 1.500.000 (2014: TRY 3.000.000) was drawn down on 24 December 2012. Repayments of
interest and principal commenced on 24 March 2013 and wiil continue until 24 December 2015 guanerly.
The ban caries interest of 9.4%.

g) A ban of TRY 209.361(2014: TRY 508.939) was drawn down on 5 October 2012. Repayments of interest
and principal commenced on 5 November 2012 and wiil continue 611 5 October 2015. The ban canies
interest of 10.8%. This ban k alsa secured by pledges on the purchased vehicles (Note Il).

h) A ban of TRY 6.918 (2014: TRY 16.818) was drawn down on 12 October 2012, Repayments of interesi
and principal commenced on 12 November 2012 and wiil continue tilI 12 October 2015. The ban carries
interest of 10,8%. This ban is also secured by pbedges on the purchased vehicles (Note 17).

1) A ban of TaY 6.228 (2014: TaY 15.137) was drawn down on 16 October 2012. Repayments of interest
and principal commenced on 16 November 2012 and wili continue tiM 16 October 2015. The oan carries
interest of 10,8%. This ban is alsa secured by pledges on the purchased vehicles (Note 17).
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(Convenieııce translation of the independent auditors’ report and consohidated flnanciaı stateınents originaliy
issued in Turkish)

DEVA HOLDiNG A.Ş. AND SUBS[DIARIES

NOTES TÜ THE CONSOLIDATED FINANCİAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(Amounts cxpressed in Turkislı Lira “TRY’ unlcss oıIıcnısc statedj

5. FINANCIAL LIABILITIES (cont’d)

1) flank loans (cont’d)

j) A ban of TRY 6.535 (2014: TRY 15.886) was drawn down on 19 October 2012. Repayments of interest
and principal commenced on 19 November 2012 and wili continue tUh 19 October 2015. The ban carries
interest of 10.8%. Dik ban is also secured by pledges on the purchased vehicles (Note 17).

k) A ban of TRY 26.417 (2014: TRY 47.929) vas drawn down on 15 January 2013. Repavrnents of interest
and principal commenced on 15 February 2013 and wiil contlnue 1111 15 January 2016. The ban carries
interest of9%. This ban is also secured by pledges on the purclıased vehicbes (Note 17).

1) A ban of TRY 33.115 (2014: TRY 60.074) was drawn down on 17 January 2013. Repayments of interest
and principal commenced on 18 February 2013 and wili continue tili 15 January 2016. The ban caries
interest of9%. This ban is also secured by pledges on the purchased vehicles (Note 17).

ni) A ban of Euro 5.000.000 (2014: Euro 5.000.000) was drawn down on 10 JuIy 2013. Principal wilI be
commenced on 18 iuIv 2016. Repavments of interest wiil be on semiannual basis. The oan canies interesl
of 4,3%.

n) A ban of TRY 11.340.000(2014: TRY 12.960.000) was drawn down on 1 August 2013. Repayments of
interest and principal commenced on 3 February 2014 and wibi continue tilI 1 August 2018 on semiannual
basis. The ban caries interest of 9,8%. This ban is also secured by the Group’s lwo lands bocated al
Çerkezköv al an amount of TRY 16.200.000 (Note 17).

o) A ban of TRY 6.153.846 (2014: TRY 7.384.615) was drawn down on 24 October 2013. Repayınents of
interest and principal wibi be commenced on 24 October 2014 and wiil continue 611 19 October 2017
quanerly. The ban carries interest of 11,0%. This oan is also secured by the Group’s factory buildings
bocated at Çerkezköy and other buildings’ mortgages atan amount of US Dollar 15.750.000 (Note 17).

p) A ban of TRY 7,000.000 (2014: TRY 8.000.000) was drawn do’vn on 4 December 2013. Repavments of
interest and principal wilI be commenced on 4 June 2014 and wilb continue dil 4 December 2018 on
semiannual basis. The ban carries interest of 11,5%.

q) A ban ofTRY 14,000.000 (2014: TRY 16.000.000) was drawn down on 10 December 2013. Repayments of
interest and principal wiil be commenced on 10 December 2013 and wihI continue tUh 10 December 2018 on
semiannual basis. The ban canies interest of 11,5%. This ban is also secured by the Group’s factoıy
buildings located at Çerkezköy and other buildins’ mongages atan amount of TRY 20.000.000 (Note 17).

r) A ban of TRY 59.840 (2014: 70.651) was drawn down on 31 October 2014. Repayments of interest and
principal commenced on 28 November 2014 and wili continue 1111 31 October 2017. The ban caries interest
of 11,40%. This ban is also secured by pledges on the purchased vehicles (Note 17).

s) A ban of TRY 49.500.000 (2014: 55.000.000) was drawn down on 23 December 2014. Repayments of
interest and principal wihl be commenced on 23 June 2015 and wiil continue tilI 23 December 2019 semi
annuabby. The ban carries interesl of 11.15%. This ban k also secured by the Group’s headquaner building
located at Halkalı atan amount ofTRY 55.000.000 (Note 17).
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(Convenience translation of the independent atıditors’ report and consolidated (inancial statements originaliy
issued in Turkish)

DEVA HOLDiNG A.Ş. AND SUBSIDIARIES

NOTES TÜ THE CONSOLIDATED FINANCİAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(Amonnis cpresscd in Turkisi, Lira TRY” unlcss othemise slaledj

5. FINANCIAL LİABILITIES (cont’d)

i) Bank Ioans (cont’d)

t) The Group has spot loans amounting to TRY 167.275.000 (2014: TRY 150.615.000), with an average
nterest of 10.61% and have Ioans with no interest amounting to TRY 2.752.946 (2014: TRY 2.051.807).

The Group uses its notes receivables as collatemls for its revolving loans. As of3O June 2015, the amount of the
notes receivables giyen as collateral is TRY 113.125.215(31 December 2014: TRY 86.424.286).

ii) Obligations under finance leases

None (2014: None).
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(Convenience translation of’the independent aııditors’ report and consolidated financial statements
originally issued in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCİAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2035

(Arnounls cprcssed in Turkish Lira “TRY” unlcss otlıenvise siated.)

6. RELATED PARTY TRANSACTIONS (cont’d)

Loans used by related parties for the period ended 30 June 20 15 and 31 December 2014 are stated helow:

30 iune 2015

Original Maturiiy Intemst Short term

currency (Day) Rate % Payables
Loans used by related parties

Subsidiaries

Deva Holdings NZ US Dollar 92 2,0% 344.347
NZ Dollar 92 2,0% 3.015.333

3.359.680

31 December2ol4

Original Maturity lntemst Slıort term

currency (Day) Rate % Payables
Loans used by related parties

Subsidiaries

Deva Holdings NZ US Dollar 93 3,5% 345.694
NZ Dollar 93 3,5% 3.027.125

3.372.819

Beneflıs provided to key management personnel include the salaries. premiums and retirement pay for the
period ended 30 June 2015 and 2014 are stated below:

1 January- 1 January
30 June 30 June

Compensation of key managemem personnel 2035 2014

Short-tem beneflts 5.746,198 3.946,151
Long-tenn beneflts 121.982 109.310

5.870.180 4.055.461
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(Convenience translation of the independent auditors’ report and consolidated flnancial staternents
originaliy issued in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

NOTES TÜ THE CONSOLIDATED FINANCİAL STATEMENTS
FOR THE PERİOD ENDED 30 JUNE 2015

(Amnunts eprcssed in Turkislı Lira 1 RY” unless oIJ,cru ise stated

7. TRADE RECEIVABLES AND PAYABLES

Tnıde Recciı’ahk.s’

Trade receivables
Notes receivable
Discount on notes receivables (-)
Due from related partles (Note 6)
Other trade receivables
Income accmals (fl
Provision for doubtful receivables (-)

As of30 June 2015 and 31 December 2014, the Group provided provision for uncolleciable part of its past
due trade and other receivables. The rest of the receivable amount is neither past due nor impaired. During
2015, the average credk period on sales k 117 days (2014: 117 days).

(*) The Group receives govemment grants related ta development costs. The balance includes the income
accrual for the grants received from TUBITAK (Scientitic and Technological Research Council of
Turkey). As of 30 iune 2015 TUBITAK income accrual amounts to TRY 2.029.791 (31 December 2014:
TRY 2,149.768).

Collaterais held for İrade receivables ıhat are neither past nor due as at the balance sheeı date. are as follows:

2015 2014

19.720.023 16.155.095
19.720.023 16.155.095

The Group’s principal flnancial assets are trade and other receivables, and investments. The Group’s credit
risk is primariiy attributable ta its trade receivables. As of3O iline 2015, two customers represented 29% and
32% of the total trade and other receivabjes balance, respectively (31 December 2014: 26% and 31%).

The Company is the distributor of the Saha Haç A.Ş’s, a related party, pharmaceutical products. Receivable
amounting to TRY 4.716.997 15 related ta ıhis transaction (Note 6).

The allowance for trade receivables is provided based on the estimated irrecoverable arnounts from the sale
ofgoods, determined by reference ta past default esperience and current (inancial structure ofcustomers.

The movement of the allowance for doubıful receivables for the period ended 30 iune 2015 and 2011 is as
follows:

1 January- 1 January
30 iune 30 June

Balance at 1 January

___________________ _____________________

Balance at 30 iune

The effective interest rate used for the discount of TRY trade receivables is 10,5% (2014: 10,5%), and for
foreign currency trade receivables year end libor rates have been used.

Curent trade receivables
30 June 31 December

2015 2014

66.019.299 51.284407
170.140589 141.507.811
(2.377.976) (2.184.161)

4.716.997 9.214.018
33.824 37.826

2.248.821 2.454.078

(6.751.570) (6.751.570)
234.029.984 195.592.409

Letter ofguarantees received

30 June 31 December

2015 2014

6.751.570 6.908.739
6.751.570 6.908.739
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(Convenience translation of the independent auditors’ report and consolidated ünancial staternents
originaliy issued in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(Amounts expresscd ili Turkısh Lira TRY” unless otlıen’ ise statedi

7. TRADE RECEIVABLES AND rAYABLES (cont’d)

Trade Putu bks

Cuneni irade pavahles

Trade payables
Noies payahle
Due tü related parties (Note: 6) (‘)
Expenseaccruals (**)

Royalty expense accnıals

2014

37.373.578 31.861.566
4.485 3.871

3.644.585 2.513.436
1558.871 1.192.190

443.166 415.387
43.024.685 3 5.986.454

(*) As of 30 June 2015, royalty payable to [astpharma S.A.R.L for the sale of products that Eastpharma
S.A.R.L. holds the rights is TRY 3.644,585 (31 December 2014: TRY 2.513.438). Eastpharma S.A.R,L.
holds Turkey rights of 17 Roclıe products acquired in 2008. Eastpharma S.A.R.L. also holds the right of
one Roche product in 17 different foreign countries, As of 30 bine 2015. there is no payable amount to
Eastpharma S.A.R.L. related with the mw material purchase from E. Hoffman — La Roche Ltd (31
December 2014: None).

(**)As ofiune 2015, expense accruals includes tumover premium provision arnounts to TRY 1.445.608 (31
December 2014: TRY 1.067.264).

Notes payables consist of cheques giyen to suppliers with maturities less than 1 year.

As oDa June 2015 and 31 December 2014, the Group has no long term trade payables.

8. OTHER RECEIVABLES AND PAYABLES

Otlıer curreni receivables

Other receivahles
Duc from personnel
P rov ision for other douhtful receivahles (.)
Deposits and guarantces giyen

1.639.326 1.554.551
311271 469.866

(1.435.020) (1.3 57.3 07)
59,798 58,696

575.378 725.806

The movement of the allowance for other doubtful receivables for the period ended 30 iune 2015 and 2014 15
as follows:

Other curreot payahles

De posits and gnaraniee s receive d
Duc to relaled parlies (Nole 6)
Other currenl paahlcs

30 Jiine
20 15

31 Decemher

30 bine
2015

31 Decemher

2014

Balanec al 1 ianuarv

C h arge for ilie pc rio d
Balance al 30 bine

1 JanuaR- 1 Januan

30 iune 2015 50 Jııne 2014

1.357.307

77.713
1.435.020 -

30 Jane 31 Dcccmher
2015 2011

135.115 116.745
45.494 45.491

500.938 513.236

681.547 675.475
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DEVA HOLDiNG A.Ş. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCİAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(Anıounts cxprcsscd in Turkish Lira TRY’ unless otherwise stated,)

9. INVENTORIES

As of3O June 2015. insured inventory amounts to TRY 160.000,000(31

Allowance for diminution in value of invcntories has been recognized as
the distribution of allowance bv inventory item is as follows:

Raw materials
W o rk- in -p rogress
Finished goods

30 June 31 Decenıber

2015 2011

The movement ofallowance for diminution in value of inven(ories is as follows:

Balance al 1 ianuary
Provision for the period
Provision no longer required
Balance at 30 June

Raw materials
Work-in-prouress
Finished goods

Trade uoods
Allowance for diminution in value of inventories

84.1 68.696 97.626.092
13.419.166 18.303.992
57.673.643 42.036,615

951.392 1,068.555
(2.725.839) (4.081.349)
153.487.058 154.953.905

December 2014: TRY 160.000.000).

expense in cost of goods sold and

30 June
2015

3 1 December
2014

1.025.533 1.415.537
65.211 447.860

1.635.095 2.217.952
2.725.839 4.081.349

1 ianuary- 1 January
3Oiune 30iune

2015 2014

4.08! .349 1 .41 6.433
1.703.663 540.654

(3.059.1 73) (31 9.930)
2.725.839 1.637,157
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(Convenience translation of the independent atıditors’ report and consolidated financial statements
originally issued in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(Amoonıs cpressed in Turt jsh Unı rRy nnless oıhcn isc staıcd )

10. PREPAID EXPENSES AND DEFERRED REVENUE

Short term prepaid expenses

Advances giyen For inventory
Prepaid expenses
Business advances giyen

LonE term prepaid expenses

Advances giyen for property, planı 8 equip.
Prepaid expenses

Short term dcferrcd revenuc

Advances received

Il. ASSETS RELATING TO CURRENT TAX

Curreni assets relating to current tax

Prepaid fax

30 lune 31 Deceınber
2015 2014

5.643.059 7.884.019
1.492.631 2.123.318
2.182.812 346.770
9.318.502 10.354.107

30 June 3 1 December
2015 2014

4.300.061 2.164.303
230.000 192.000

4.530.061 2.356.303

30 June 31 December
2015 2014

1.284.596 181.306
1.281.596 181.306

30 iune 3 1 December
2015 2014

62.568 216.418
62.568 216.418
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(Convenience translation oftlıe independent auditors’ report and consolidated financial statements
originaliy issued in Tıırkish)

DEVA HOLDiNG A.Ş. AND SUHSIDİARİES

NOTES TO THE CONSOLIDATED FINANCİAL STATEMENTS
FOR THE PERİOD ENDED 30 iliNE 2015

(Anıounts expresscd in Turkislı LIra1 RY unless othcnvısc statcd

12. rR0PERTV, PLANT AND EQUIPMENT (cont’d)

Depreciation periods for propeny, plant and equipmenı, which approxirnate the useful lives of such
assets. are as follows:

Land improvements
Buildings
Machineıy and equipment
Vehicles
Furniture and flxtures
Leasehold improveınents

Property, plant and equipment are depreciated principaliy on a straight-line basis except Iand and
construction in progress. The estimated useful lives, residual values and depreciation method are reviewed aL
each year end for the possible effecıs of change in estimates, with the effect of any changes in estimate
accounted for on a prospective basis.

Depreciation and amortization expense of TRY 7.549.631 (2014; TRY 7.092.353) has been charged to cost
of goods sold’, TRY 4.318.727 (2014; TRY 3.891.350) to ‘operating expenses’ and TRY 3.602.004 is
capitalized on inventory (2014: TRY 3.465.459).

13. INTANGIBLE ASSETS

Acu ui sit i< COSI

Opening halance. 1 )anuar 2015

Rır lass ili calıons ()
Additions ()
Tnn.sfrs from consırucııon in progress
Disposals

_____________ __________ ______________ ____________

Closinghalancc. 30 June 2015

Accumulated amomzation

Opening halance, 1 January 2015
Amorlizal 100 charec for the peri cxi

Disp<nals

Impaırment

___________________ ______________________

Cltsıng halance. 34) Jun 2015

Carn’ıne arnoımı. 30 J tur 2015

(*) TRY 1.394.655. panial depreciatian charge of machinery and equipment. k directly attributable to
development costs related to product licenses and rights and is capitalized in cost value of intangible
assets in respect of TAS 16 and TAS 38 as the projects are in progress as at 30 lune 2015 (Note 12).

(**) Additions mainly consist of own-developed and inlicensed products.

As of3O June 2015, capitalized flnancial expense amounts to TRY 955.336 (30 June 2014: TRY 875.467).

As of 30 June 2015, canying amount of internaliy generated intangible assets consist of TRY 26.662.290 of
rights and TRY 85.203.188 ofcapitalized development costs.

25-50 years
25-50 years
4-30 years

5 years
5 years

2-3 years

I’roduct Lıcenses and Custırwr Capımlized
Riulıts Relaıionslııp Dev.Itment Costs Ta al

101 429 533 3730 513 94462 859 199622905

.
- 1 394 655 1 394655

-
- 23241 012 23241012

10 441.341 - - 10.444.341

111.873 874 3 730 513 108.654 185 224 258372

(39315 150) (1212.418) (604040!) (46567 %9)

(2 884 853) (93,262) - (2978 115)

-
- (7473316) (7473316)

112 201)003) (1 3115680) (13 513 717) (57019400)

69 673 871 2.124 %33 95110468 167239 172

49
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originaliy issued in Turkish)

DEVA HOLDiNG A.Ş. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(Arnouı,ıs epressed in Turkislı Lira “TRY unless otlıcr” ise stated.)

13. INTANGIBLE ASSETS (cont’d)

Acqui sit on cosi

Opening balanco. 1 January 2<) 13
Ruiassılications (9
AddıLior ()
Trn ns fors frtsn conslrucliı,n in progrcss

DıslEsa Is

Closinghalance. 30 June 2014

Accumulaied amortizatıon

Opening halance, 1 January 2014

Amorüzation chargc tür ilie pcrüxi

DısxssaIs

lmpaırmcnt

________________________ ___________________ ___________________________ ______________________

Liosrng halance. 30 June 2014

Cmnlng amotmı. 30 Jur 2013

(fl TRY 1.244.473, panial depreciation charge of machinety and equipnıent is directty attributable to
development cosls related to product licenses and rights and is capiıalized in cost value of intangible
assets in respect of TAS 16 and TAS 38 as the projects are in progress as at 30 June 2014 (Note 12).

(**) Additions mainiy consist of own-developed and inlicensed products.

As of3O June 2014, capitalized financial expense amounts to TRY 875.467 (30 June 2013: TRY 399.400).

As of 30 June 2014, carryins amount of irnemaliv generaled intangible assets consist of TRY 18.374.403 of
rights and TRY 63.717.979 of capitahized development costs.

Amonization periods for intangible assets, which approximate the useful lives ofsuch assets. are as follows:

Licenses and rights 3-1 5 years
Customer relalionship 20 years
Development costs 15 years

ProdLıci Licences Cusiomer Capitalızcd
and Rıgisis Rclaiıonshıp Dc cIı4ıment Cıss lolal

87555202 3730513 60967(X)2 152.252717
. - 244473 1234373
-

- 22 72% 949 2172% 949
33( 353 - - 4.305 353 -

(81 849) - (436 9W) (518.809)
91 779 706 3 730 513 80.197.111 175707 330

(34.468 430) (1025891) (1 749 129) (40243.453)

(2.339 760) (93.262) - (2 433.022)
15352 - . 15352

. - (356 567) (456 567)
<56 792%36) (1 1191%) (52056%) t43IIl6Y0)

54986868 2611 357 74991.415 (32589610
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14. GOODWILL

30 June 3 1 December
2015 2014

GoodwiII 1.782.731 1.782.731

On 14 March 2008, the Company’s parent Eastpharına S.A.R.L signed a definitive Asset Purchase
Agreemenl with F. Hoffmann-La Roche Ltd (“Roche”) relating to the purchase of alI rights, Iiabilities and
registrations for eight Roche products registered in Turkey.

in addition, on 16 May 2008, the Eastpharma S.A.R.L signed a License and Supply Agreement allowing
Eastpharma S.A.R.L to license an additional eight Roche products on an exclusive basis for Turkey.
Company sa pany to the agreements signed by its ultimate parent company, Eastpharma S.A.R.L.

There is no termination date for the Asset Purchase Agreement. The Lkense and Suppiy Agreemen wili
remain in force for five years as of effective date, At the expiry date, the Company has used the right to
extend the agreement for an additional three years.

The necessary regulatory approvals of the Turkish Competition board vere obtained on 16 May 2008 and the
agreement has become effective as of 19 September 2008. The Company’s parent Eastpharma S.A.R.L
transfened the rights and registration of 14 pharmaceuticals products in Turkey to Deva Holding A.Ş. within
the scope of Asset Purchase and License and Suppl Agreement.

The purchase price was funded through cash ofTRY 18.897.646 net of cash received for the past termination
rights of the personnel transferred to the Company. Based on the goodwill impairment test perfomıed, there
is no indication of impairmenı as of 30 June 2015 (Note 2).

Goodwill arising from the business combination is allocated to human pharma segment and there is no
allocation to othersegments as of3O iune 2015.

15. GOVERNMENT INCENTIVES AND GRANTS

30 June 3! December

Short term govemment grants and incentives (*)

2015 2014

2.562.609 2,348.435
2.562.609 2.348.135

30 iune 31 December
2015 2014

14.792.691 16.647.992
14.792.691 16.647.992

(fl The Group receives govemment grants related ta development costs. The balance consists of the income
accrual for the grants received from TUBITAK (Scientiflc and Technological Research Councii of
Turkey). As the grant related to the assets is capitalized as development cost, consideration received or
receivable is recorded as defened revenue. Deferred revenue is amortised over useful life of the asset to
match the related expense in the income statement.

During the period ended 30 June 2015, the Group received TRY 1.061.613 grant related with its development
costs.

hong tenıı govemment grants and incentives (*)
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15. GOVERNMENT INCENTIVES AND GRANTS (cont’d)

The Group has 7 ongoing research and development projecis approved by TÜBİTAK. Deva has started 1
new projecıs in 2013, 2 new projecıs in 2014 and 4 new projecis in 20! 5. Total research and development
expenses incuned during 2015 related with these projects amounted to TRY 12.815.930.

In May 2010, the Group obtained the license of Research and Development Center within the scope of the
Support of Research and Development Document numbered 5746. This license permits expenses related to
TÜBİTAK and research and development center projects to be partially funded and exempt from tax. The
cash based payments tü be made to Deva are identifled by TÜBİTAK within the context of each project
based on the period expense. 60% of the total amount of approved expenses incuned in 2015 has been paid in
cash. in addition, based on the approval of the expenses incurred in 2015, 57% of the total expenses incurred
related with projects has been recorded as incoıne accrual.

The Group has ohtained the license of support of Research and Development Documents numbered 111282
and 112159 for Çerkezköy facility for the period beiween May 28, 2013 and May 28. 2016. Total expenses
related with the project numbered 111282 and 112159 for the year 2015 amount to TRY 365.60 and TRY
1.663.188. respectively.The Group has obtained the license of suppon of Research and Development
Document numbered 114407 for Köseköy facility in 2015. Total expenses related with project number
114407 for the year 2015 amoun( to TRY 615.881.

The expenses within the scope of research incentive are exempt from value added tax and custom tax, and
have difTerenı advantages in scope of other tax.
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16. PROVISIONS

Short terrn provisions

Expense accruals due to price regulation
Accrued sales discounts
Provision for legal claims
Campaign discount provisions

1 .knuyJJl5
auwfndıp.*d
RNımtnıirütiai

0
iur2015

Prir!4bkm
t iznny33ll

Guwfrrd’üd
tnüürgflrp,*d

eüskfpu.im

Grghüı
3JJur2014

(*) Provisions include amounts related to labor and tax cases against the Group. Labor cases are related to
re-employment, debt related to labor contracts and damage related to labor contract. Tax cases are
related with value added taxes, corporate tax, stamp duty and the related tax penalties.

Total provisions for the legal cases opened and cunently pending against the Group represent the
Management’s best estimate of the Group’s legal Iiability to ctaiming parties. The charge in the year of 2015
and 2014 include the provisions for the leLlal cases opened by the discharged personnel and tines received
from İax authority as a result of general inspections in the pharmaceutical sector in Turkey. Since there is
more than 1 legal case. potential cash outflows will be in the different periods. As of 30 June 2015, there are
216 pending legal cases. TRY 3.731.220 represents provision for legal cases opened by discharged personnel
and TRY 221.891 represents provision for tines received from tax authority.

3Oiune 31 December
2015 2014

4.012.024 1.862.500
3.086.705 3.385.655
3.953.111 3.990.173

315.599
1 1.367.439 9,238.328

Bqrwnü d.eto Awıniw1e Rrıvim frr lq1 üı1ğdnü
prıiğas Tdçoı din

h’L5OJ 3.5 1lB - 92383Y
2’Z 2ISWW l.0I4 3I5 b0l95

(3 (I5fl (l71 - (l6l3l)

. (6512010) (41U (63

4012(111 1%illl 3l55 Il36Z49

1933556 2834512 55S5£ -

1132D 335.2 q38rn .ll4 30210673
(l7K55 (l7I37. (l.S).?) - (I9.lS3V)

- (ll.ftE911) (131014i) - (12313.OIJ)

1823J 2»4*) 1ml43 .ll4 ll.029
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17. COMMITMENTS

Curreney Fype —

STATEMENTS

13 alance
Curreney

Rale

30 June

2015

12.309.225
111.200.000

>53.509.225

89.627.500
3.765.001

30.555.000
23.937.501

15.750.000
111 .200.000

89.627.50<>

1.262.491
11.374.381

30.109.063

64.000

348.414

13 alance

2.6863
1.0000

1.0000
2.9822

2.6863

1.0000

2.6863

1.0000

Curren ey
Rale

NI cırigage

I’ruın iSSO r ncıles ( • )

Gııarantee leılers giyen

I>ledges ()

Murtgage

1> rum ISSOfl’ flOtCi ( * )

Guanıntec kııers giyen

Pledges ()

30. 1<19.1)63

1 71.923

30.280.986

348.414
348.414

308.086. 126

US Dollar
TRY

T RY
[UR
US DulLır

TRY

US Dollar

TRY

Currency Type

US Dollar
TRY

TRY
[UR
US Dollır

T RY

US Dollar

TRY

31 December
2014

36.522.675

111.200.000
47.722.675

15.750.00<)

111.200.00<)

73.862.50<)

1.772.610
12.559.834

25.959.003

64.000

932.718

2.3 189

1.0000

1.0000

2.8207
2.3 189

1.0000

2.3 1% 9

1.000<)

73.862.500

5.000.000
29.1 25.01)0

107.987.500

25.959.1)03

148.410
26.1 07.413

932.718

932.718

282.750.306

(*) Promissoty notes are giyen as guarantees for the loans obtained.
(*fl Pledges are giyen as guarantees for the vehicle loons obtained.
The legal, physical and administrative responsibilities of factory building located in Kaflepe which belong tü
the period before 28 December 2011 when the building is sold is pertained by the Cornpany. Any penalty to
be applied for the Company’s operations thaı have occurred asa result of matters that conslitute a violation of
environmental legislation tiil the date ofdelivery 15 limited by US Dollar 3.000.000 and any claim above this
limit can not be demanded from the Company. The Group management does not expect any cash outflow for
the corresponding matter and no provision is recognized to the consolidated flnancials as of balance sheet
dale.
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17. COMMITMENTS (cont’d)

As of 30 June 2015 and 31 December 2014. the Group’s Guarantees/Pledge/Mongages Ç’GPM”) are as
fo Ilo ws:

Cuarentecs/PledgWMortgnges giyen by ilie
Croup (GPM)

A. 6PM giyen on hehaif of its own legal entiiy
-Guaranto.

A. 6PM ıaiven on behallof its own lecal L’flhitV

-GuaranLcv
-Pledge

13. 6PM giyen on behalfofsuhsidiaries ıhat are
ineluded in lül 1 consol idadon

23.696.413
932,718

- 23.548.003
- 932.71%

Il 1.200.000
- 135.68(1.721

-Guarantct

-Mortgage

C. 6PM’s giyen on hehalf oI’third parties lör
ordinan course of ıhe business

D. Other 6PM

110.398.500 12.559.834 1.772.610 76.273.500

110.398.5(M) 12.559.834 1.772.610 76.273.500

Total 282.750.306 28373.834 1.772.610 211.951.221

As of3O June 2015, the Companys Other GPM / Equit ratio k nil (31 December 2011: Nil).

-Pledec
-Morigage

13. 6PM giyen on hehalfofsuhsidiaries (hat are
ineluded in fiili consolidation

-Guaranox
-Pledgc

-Morıgage

C. GPMs giyen on behaif ofthird parties 6w
ordınaıy course of the business

D. Other 6PM
Total

3OJune 2015
]1{Y Eguivalent US Dollar [UR 1RY

25.839.987 64.000 . 25.668.063
348.414 -

. 348.414
153.509.225 15.750.000 - Il 1200.000
179.697.626 15.814.000 . 137.216.477

1 28.388.500 11.373.381 1.262.491 94,068.500

1 28.388.5(X) 11.374.381 1.262.491 94.066.500

308.086.126 27.188381 1.262.191 231.284.977

31 Dccemher2ül4
‘IRY Eguivalent US Dollar [UR TRY

-Morıgage 147.722.675 15.750.000
172.351.806 15.814.000
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Il. COMMITMENTS AND CONTINGENT LİABILITIES (cont’d)

As of3O iune 2015 and 31 December 2014, Group’s irreversible openting lease liabilities are as follows:

EUR TRY

838.768 2.681.408 5.! 82.782
839.417 5.576.251 8.079.563

1678. 185 8257.662 13.262.345

31 December
EUR TRY 2014

$66.026 2.683.816 5.126.614
866.675 5.523.744 7.968.373

1.732.700 8.207.560 13.094.987

The Group’s operational leases mainly consist of vehicles giyen to sales personnel and the total expense
related with the operating lease payments for the period ended 30 June 2015 amounts to TRY 2.550.310 (1
January 30 June 2014: TRY 2.446.071).

18. EMPLOVMENT BENEflTS

Shorı—terııı be,,eğits provided to enıplo>’ees

Payables for benefits provided to ernplovees

Duc tü personnel
Taxes and funds payables
Social security premiurns payable

Provisions for beneflıs provided tü employees

Accrued vacation pay Iiability
Bonus giyen tü personnel
Provision for senioritv incenıive and

managernent prernium(*)

Other accruals and payables

(*) The provision for seniority incentive and other beneflts as of 30 June 2015 includes US Dollar 57.500
(TRY 154,462) related tü special termination beneflıs granted tü certain employees of Deva immediately
prior tü the acquisition by Eastpharma. The Company is required tü pay these individuals incremental
terminaıion beneflts, in addition tü al! other legal termination beneflts, when the employee leaves the
Company.

The Group, has recognized provision for vacation pay liability, due to the tendency tü be used within one
year. as short term provisions in Group financial statements.

Maturitv less than 1 year
Maturity between 1 -5 vears

Maıurity Iess ıhan 1 year
Maturfty between 1 -5 years

30 iune
2015

30 June
2015

3 1 December
2014

168.709 166.851
1.612.291 1.644.387
2.275.872 2.045.265
4.056.872 3.856.503

30 June 3 1 December
2015 2014

6.142.609 4.330.891
1.899.751 1.973.058

154.462 133.337
6.518.136 3.841.967

14.714,958 10.279.256
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18. EMPLOYMENT BENEFITS (cont’d)

Provision for
seniority incentive

Accrued vacation pay

Provision at 1 January
Charge for the period
Payments during the period

________________________ ______________________________________

Provision al 30 June

________________________

Provision at 1 January
Charge for the pedod
Payments during the period

______________________ ___________________________________

Provision at 30 June

Provisioıı for cıııylovnıem terıniııatioıı henefltç

Under the Turkish Labor Law. the Companv is required to pay employrnenı termination beneflts to each
employee who has qualifled for suclı payment. Also. eınployees are required to be paid their retirernent pay
provisions who retired by gaining right to receive retirernent pay provisions in accordance with the provisions set
out in Iaw no: 2422 issued al 6 March 198 1. Iaw na: 4447 issued at 25 August 1999 and the amended Anicle 60
of the existing Social Insumnce Law No: 506. Sonıe tmnsitional provisions related ta the pre-retireınenl senice
term were ecIuded from the law since the related law was amended as of 23 May 2002,

The amount payable consists of one monlh’s salaıy limited to a maximum of TRY 3.541,37 for each period of
service al 30 June 2015(31 December 2014: TRY 3.438,22).

The provision is calculated by estimating the present value of the future probable obligation of the Company
arising from the retirement of employees. TAS 19 requires actuarial valuation methods to be developed to
estimate the enterprise’s obligation under defined benefit plans. Accordingly. the following actuarial assumptions
are used in the calculation of the total Iiability:

The principal assumption is that the maximum Iiability for each year of service viIl increase parallel wiih the
infiation. Thus, the discount rate applied represents the expecled real rate after adjusting for the anticipated
etTects of future inflation. Consequently. in the accompanying (inancInI statements as at 30 June 2015, the
provision is calculated by estimating the present value of the future probable obligation of the Company arising
Itom the retirement of the employees. The provisions at the respeciive balance sheet dates are calculated
assuming on annual infiation mte of 7,00% and a discount nte of 11.00%. resulting in a real discount nte of
approximately 3,74% (3! December 2014: 3,71%). The anticipated rate of retirement is considered as 89,72%
(2014: 90,08%). As the maximum Iiability is revised semi annualiy, the maximum amount of TRY 3.709,98
efTective om 1 JuIy 2015 is taken into consideraıion in the calculation of provision from employment
termination benefits.

Bonus giyen to
personne 1

and management
premiumliabihity

4.330.894 1.973.058 133.337 6.437.289
1.866.986 1.899.751 21.125 3.787.862
(55.271) (1.973.058) - (2.028.329)

6.142.609 1.899.751 154.462 8.196.822

Total

3.82 8.852 646,158 133.394 4.608.404
1.080.156 1.711.257 (681) 2.790.732
(81.158) (697.526) (10.617) (789.301)

4.827.850 1.659.889 122.096 6.609.835
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18. EMPLOYMENT BENEFITS (cont’d)

Provivioıı for enıploııuent ternıbiatünı heneflis (ta,, ‘d)

Below s the moverneni ofemployment termination provision:

1 ianuarv - 1 Januarx
30iune 3OJune

2015 2014

Provision atI Januaıy 4,922.854 4.873.079
Service cost 1.566.483 893.363
Interest cost 90.963 89.983
Tennination benefits paid (1.185.917) (819.655)
Actuarial gam (142.011) (173.856)
Provision at 30 June 5,252.372 4.862.914

19. OTHER CURRENT ASSETS

30 June 31 December
Othcrcurrentasscts 2015 2014

Deferred VAT 6.956.655 7.293.575
Other VAT 3.527.071 1.697.235

10.483.726 8.990.810

30 June 3 1 December
Other currcnt Iiabilitics 2015 2014

Taxes and funds pavables 2.423.197 1.582.682
Oıher VAT 126.419 125.604

2.549.616 1.708.286

58



(Convenience translation of the independent auditors’ report and consolidated financial stateınents
originaliy issued in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FORTHE PERLOD ENDED 30 JUNE 2015

{moıınt eprcsscd in Turkish Lira ‘TRV’ unlcss otIıcr’ İSL’ sialed

20. EQUITV ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Capital

30 June 3 1 December
Name (¾) 2015

_______

2014
Easharma S.A.R.L. 164.424.760 164.424.760
Other

__________

35.575.210

_______

35.575.240
Nominal capftal 200.000.000 200.000.000
Infiation adjustment to share capital 140.080,696 110.080.696

Capital invesıment adjustment (-) (28.847) (26.847)
Adjusted share capital 340.051.849 340.051.849

As of3O iune 2015, the Company’s capital consists of 19.999.999.990 Type C common shares each with a
nominal value of TRY 0,01, 5 Type B preferred shares and 5 Type A preferred shares (31 December 2014:
Company’s capital consists of 19.999.999.990 Type C common shares each with a nominal value of TRY
0,01. 5 Type B preferred shares and 5 Type A preferred shares).

1>1011 .v/ıares

Each common share has one voting right. Dividend distribution is based on the approval of the decision
taken by the Board of Directors, by the General Assembiy within the rules of Turkish Commercial Code,
Capital Markets Board (CMB) regulations and the Company’s main agreement.

Prefcrred shares

Each one of the type A and B preferred share certificates have a voting right 10 times that of the common
shares. Pursuant to the Articles of Association of the Company. 10% of the aınount calculated after
deducıing the 5% of first legal reserves. slalutory lax payments and 6% of the paid-in capilal is distributed
10 holders of Type A shares. The remaining profit amount, in hill or panial, is allocated equally to each
ordinary share. A and H type shares do not have liquidation preferences. Liquidation is carried out based on
the terms of the Turkish Commercial Code. in the general assembiy meeting dated 27 April 2007, nominal
value of shares has been changed to TRY 0.01. As a result, the number of preferred shares decreased 10 10
from 100 in respect of 5274 numbered law.

As of 30 June 2015 and 31 December 2014. the details of capital and other balances disclosed under equitv
are as follows:

Capital
Premium in excess ofpar
Restricted reserves assorted from profit
Capital investment adjustment (-)

_________________ _________________

82,2
17,8

100,0

(%)

82.2
17.8

100,0

3Oiune 31 December
2015 2014

200,000.000 200.000,000
2.870.803 2.870.803

150.864.955 150.864.955
(28.847) (28.847)

353.706.911 353.706.911
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20. EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT (cont’d)

Restricted reserves appropriated from profit

The legal reserves consist of first and second legal reserves, appropriaıed in accordance with the Turkish
Commercial Code, are not distributable to shareholders. The first legal reserve is appropriated out of
historical statutory proflts at the rate of 5% per annuın, until the total reserve reaches 20% of the historical
paid-in share capital. The second legal reserve is appropriated afler the first legal reserve and dividends, at
the rate of 10% per annum of alI cash dividend distributions.

In accordance with the CMB’s requirements which vere effective until 1 January 2008, the amount generated
from the first-time application of infiation adjustments on financial statements, and followed under the
“accumulated loss” item was taken into consideration as a reduction in the calculation of profit distribution
based on the infiation adjusted financial statements within the scope of (te CMB’s regulation issued on profit
distribution. The related amounı that was followed under the ‘accumulated loss” item could also be offset
against the profit for the period (if any) and undistributed retained eamings and the remaining oss amount
could be otrseı against capital reserves arising from the restatement of extnordinary reserves, legal reserves
and equity items. respectively.

in addition. in accordance with the CMB’s requirements which svere effective until l Januan’ 2008, at the
first-time application of infiation adjustments on financial statements. equiıy items, namely “Capital issue
premiums”. “Legal reserves, “Statutory resen’es”, ‘Special reserves” and “Extraordinary resenes’ vere
carried at nominal value in the balance sheet and restatement differences of such items xvere presented in
equity under the “Shareholders’ equity infiation restatement differences’ line hem in aggregate.
“Shareholders’ equity infiation resıatement differences” reated to aU equity items could oniy be subject 10
the capital increase by bonus issue ot loss deduction, while the canying value of extraordinary reserves could
be subject to the capital increase by bonus issue; cash profit distribution or loss deduction.

Currenev (ranslation reserve

Financial statements of subsidiaries, operating in countries other than Turkey, are adjusted to TAS for the
purpose of fair presentation. Subsidiaries’ assets and Iiabilities are translated into TRY from the foreign
exchange rate at the balance sheet date and income and expenses are translated into TRY at the average
foreign exchange rate. Exchange differences arising from the translation of the opening net assets and
differences between the average and balance sheet date rates are included in the “cunency transiation
difTerence” under the shareholders’ equity.

Retained eurnins

The Group’s accumulated deficit as of 30 June 2015 and 31 December 2014 arnounts to TRY 82.001,902 and
TRY 90.724.844. respectivel. The accumulated deficit balance also inciudes TRY 26.410.082 of
extraordinary reserves (31 December 2014: TRY 26.410.082).
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2!. REVENUE AND COST OF SALES

Cost nfreı’en uc

Raw and otlıer materials used
Direct labor cost
Production overheads
Depreciation expenses
Change in work in process
Change in flnished goods

(*) Cost of merchandise sold consists of products of Saba İlaç.

22. RESEARCH AND DEVELOPMENT EXPENSES, MARKETING, SELLING AND DISTRIBUTION
EXPENSES, GENERAL ADMINISTRATION EXPENSES

1 April—
30 June

RL’ıenue (ıl L’I)

Human pharma revenue
Veterinan’ producs revenue
Other revenue

1 ianuary — 1 April — 1 January — 1 April —

3OIune 30 iune 3OJune 30 June
2015 2015 2011 2014

274.826.739 141.197.151 211.051.330 112.265.336
15.775.979 5.222.189 16.624.401 5.161.701
3.288237 2.505.316 4.827.618 2.978884

293.890.955 148.924.656 232.506.349 120.405.921

1 ianuary 1 April 1 Ianuary 1 April —

3Oiune 3Oiune 3OJune 3OJune
2015 2015 2014 2014

(98.339.465) (51360.092) (72.929.913) (38.583.169)
(8.151.839) (4.109.721) (7.545.582) (3.958.050)

(46.107.570) (24.674.714) (43.192.681) (2 1.88 1.475)
(7.549.631) (4.639.678) (7.092.353) (4.406.982)
(1.884.826) 1.410.481 (1.221.821) 651.483
15.637.028 6.089.427 401.273 1.203.073

(149.396.303) (77.284.297) (131.581.080) (66.972.120)

<22.920.184) (12.972.331) (19.226.485) (1 0.277A 10)
(172.316.487) (90256.628) (150.807.565) (77.249.530)

Cost of merchandises sold (*)

1 January — 1 April —

3Oiune 3Oiune
1 January —

30 June

Marketing, sales and
distdbution expenses

General administmtion expenses
Research and development
expenses

2015 2015 2014 2014

(48.459.182) (25258.015) (43.848.001) (24.585.358)

(20.094.180) (11.143.994) (15.111.871) (7.729.434)

(7.464.033) (1.476.592) (1.287.147) (618.594)
(76.017.395) (37.878.601) (60.247.019) (32.963.386)
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22. RESEARCH AND DEVELOPMENT EXPENSES, MARKETING, SELLING AND DISTRIBUTION
EXPENSES, GENERAL ADMINISTRATION EXPENSES (cont’d)

i)Research and development expenses

1 January — 1 April 1 April
3OJune 3Oiune 30iune

Employee beneflis expenses
DepreciaLion and amortization
e xp ense 5

Cancelled projects

_________________ _________________ ___________________________________

Capitalized personnel expenses

________________ ________________ ________________________________

As of 30 June 2015, the Group realized research and development expenses of TRY 602.939 for tangible
assets and TRY 17.058.636 for intangible assets with the total amount TRY 17.661.575 (30 June 2014: TRY
19.502.702). As of balance sheet date TRY 12.815930 of the amount is for the government grants and
incentives (30 June 2014: TRY 15.501.258). Of this total amout TRY 10.197.542 was capitalized on
development costs, of which TRY 5.950.718 consists of ernployee related expenses.

ii)MarkeLing. sales and distribution expenses

1 April — 1 January —

2015 2015 2014 2014

(22.422.538) (11.825.847) (20.071.195) (10.905.005)

(491.475) (245.748) (507.127) (282.744)
(6,570.070) (3.134.282) (5.059.379) (2.952.072)
(3.175.318) (1.602.319) (2.983.643) (1450.455)

(2.329.806) (1207.581) (3.491.939) (1.592.676)
(1.120.001) (411.149) (626.597) (365.478)

(10.017.623) (6.313.998) (9.889.743) (6.693.021)
(2.332.351) <517.088) (1.215.078) (343.907)

(48.459.182) (25.258.015) (43.848.001) (24.585.358)

t ianuary —

30 June
2015 2015 2014 2014

(6.174.230) (3.31 8,747) (5.681.063) (3.029.254)

.
- (70.669) (35.434)

(7.240.521) <1.292.290) (1.167.448) (61 3.160)

( 13.414.751) <4.61 1.037) (6.919,360) (3.677.848)

5.950.718 3.134.445 5.632233 3.029.254
(7.464.033) (1476.592) (1.287.147) (648.594)

1 January
3OJune 30 June 30 June

1 April
30 Iune

Employee beneflts expenses
Depreciation and amorüzation
e x’p ense 5

Koyalty expenses
Rent expenses
Travel, transportation and
accommodation expenses
Consultancy expenses
Promotional goods and
advenising expenses
Other expenses
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22. RESEARCH AND DEVELOPMENT EXPENSES, MARKETING, SELLING AND DISTRIBUTION
EXPENSES, GENERAL ADMINISTRATION EXPENSES (cont’d)

iii)General administration expenses

Employee beneflts expenses
Depreciation and amortization
e xp en ses
Rent expenses
Travel, transportation and
accommodalion expenses
Consultancy expenses
Promotional goods and
advertising e.’penses
Other expenses

________________ ________________ ________________________________

Capitalized personnel e\penses

________________ ________________ ________________________________

Employee beneflts expenses
Depreciation and amortization
expenses
Royalty expenses (*)

Rent expenses
Promotional goods and
advertising expenses
Travel. transportation and
accommodation expenses
Consultancy expenses
Cancelled projects
Other expenses

______________________________________
______________________________________

Capitalized personnel epenses

___________________________________
___________________________________

1 January—
3OJune

1 April
30 June

1 January—
30iune

1 April—
30 iune

2014

23. EXPENSES OY NATURE

2015 2015 2014

(12.333.687) (6.574.140) (10.221.160) (5.541.491)

(3.857.252) (1.969.885) (3.313.354) (1.673.153)
(145.213) (72.257) (108.427) (57.045)

(960.309) (61 7.089) (768.088) (483,558)
(816.770) (419.000) (556.472) (310.329)

(157.073) (Il 1.131) (98.717) (62.560)
( 3.662.062) (2260.982) (2.078.613) (637998)

(21.932.366) (1 2.054.484) (17.141.831) (8,766.134)

1.838.186 910.490 2.032.960 1.036.700
(20.094.1 80) (1 1.143.994) (15.111.871) (7.729.434)

1 January — 1 April — 1 ianuaıy 1 April —

30 June 30 June 30 June 30 June
2015 2015 2014 2014

(40.930.455) (21.718.734) (35.973.718) (19.475.750)

(4.348.727) (2.215.633) (3.891.350) (1.991.331)
(6.570.070) (3.134.282) (5.059.379) (2.952.072)
(3.320.531) (1.674.576) (3.092.070) (1.507.500)

(1 0.174.696) (6.425.129) (9.988.160) (6.755.581)

(3.290.1 15) (1.824.673) (4.263.027) (2.076.234)
(1.936.771) (860.149) (1.1 83.069) (675.807)
(7.240.521) (1.292.290) (1.167.448) (613.160)
(5.994.413) (2.778.070) (3.293,691) (981.905)

(83.806.299) (41.923.536) (67.912.212) (37.029.340)

7.788.901 4.044.935 7.665.193 4.065.954
(76.01 7.395) (37.878601) (60.247.019) (32.963.386)

(*) Royalty e<penses consist of the amount paid to Eastpharma SARI for the sale of Roche products in the
current period. Eastpharma S.A.R.L. holds Turkey rights of 17 Roche products acquired in 2008.
Eastpharma S.A.R.L. also holds the right ofone Roche product in 17 different foreign countries.
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24. OTHER OPERATING INCOME / EXPENSES

1 January 1 April 1 Ianuaıy — 1 April —

3OJune 3OJune 3OJune 3oiune

Foreign exchange gam
Discount interest incorne
Commission incorne (*)

Interest incorne
Interest on deferred settiernent
sales
Other incorne and proflıs

(*) Commission incorne consists of
related party (1 .049.992 TRY) (Note 6).

2035 20)5 20)4 20)4

3.549.440 652.839 161.103 (332.213)
23.580.067 12.632.162 26.100.969 13.322.662

1.049.992 591.140 876.961 455.615
1.578.728 749.564 2.021.077 859.928

189.126 67.66! 217.199 66.891
3.326.270 826.080 1.717.314 671.847

33.273.623 15.519.446 3 1.094.623 15.041.730

consideration received for the sale of Saba İlaç products, the Group’s

1 Ianuary — 1 April 1 Januar — 1 April --

3Oiune 3Oiune 3OJune 3Oiune

Foreign exchange Ioss
Discount interest eNpenses
Other expense and losses

25. INVESTMENT INCOME

Gala on sale of properiy, planı

2015 2015 2014 2014

(82.128) 27.874 (2.908.280) (2.277.9!!)
(24.165.258) (12.503.678) (26.088,673) (12.731.086)

(505.608) (342.539) (870.714) (187.783)
(24.752.994) (12.818.343) (29.867.667) (15.199.780)

1 January — 1 April — 3 Januaıy — 1 April —

3OJune 3OJune 3OJune 3oiune
2015 2015 2011 2014

221.915 221.915 291.075 112.651
221.915 221.915 291.075 112.651
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26. FINANCIAL EXPENS£S

Bank Ioans interest cost
Bonds issued interest and
expenses

______________________________________
______________________________________

Total interest cost

Capitalized expenses (-)

________________________________
________________________________

Foreign exchange loss
Gam on derivative instrurnents
Other expenses

___________________________________
___________________________________

27. TAX ASS[TS AND LIABILITIES

Corporate ıax

The Compan 15 subject to Turkish corporate taxes. Provision is made in the accornpanying flnancial
statements for the estimated charge based on the Company’s results for the years and periods. Turkish tax
legislation does not permit a parent company and its subsidiary lo öle a consolidated tax return. Therefore,
provisions for taxes, as reflected in the accompanying consolidated Rnancial statements, have been calculated
on a separate-entity bask.

Corporate tax is applied on taxable corporate income, which is calculated from the statutory accounting profit
by adding back non-deductible expenses, and by deducting dividends received from resident companies,
other exempt income and investment incentives utilized.

Income withholding tax

in addition 10 corporate taxes, companies shouid also calculate incorne withholding taxes and funds
surcharge on any dividends distributed, except for companies receiving dividends who are resident
companies in Turkey and Turkish branches of foreign companies. The rate of income withholding tax k 10%
starting frorn 24 April 2003. This rate was changed ta 15% commencing from 23 iuIy 2006. Undistributed
dividends incorporated in share capital are not subject ta income withholding taxes.

t Januaıy — 1 April 1 Ianuary 1 April —
3OIune 3OJune 3Oiune 3üiune

2015 2015 2014 2014

(1 5.479.689) (7.601.121) (14.951.611) (7.525.357)

(6.597.893) (3.944.205) (5.745.677) (1.371.964)
(22.077.582) (11.545.326) (20697288) (8897.32 1)

955.336 662.089 875.467 550.633
(21.122.246) (10.883.237) (19.821.821) (8.346.688)

(1.871.806) (871.259) (278.052) 953.856
(112.356) (112.356) 452.900 351.400
(328.353) (145.020) (398.783) (163.478)

(23.437.76!) (12.011.872) (20.045.756) (7.204.910)
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27. TAX ASSETS AND LIABILITIES (cont’d)

Ta\ provision

Deferred rax expense / (income)
Total ta expense/ (income)

Total charge for the period can be reconciled ta the accounting proflt as follows:

Proflt before (ax

Enacted tax rate

Expected taxation

Tax effects oE
- non-deductible expenses
- non-taxable incoıne
- r8d incentives deductions
Tax income /(expense) mcognized in income stateınent

1 January
30 June

_________________

2014

30861,856 2.924.040

20% 20%

6.172.371 584.808

122.594 99.086
(182.899) (154.951)

(3.480.121) (2.408.294)
2.631.945 (1.879.351)

The Group recognizes defen-ed tax assets and Iiabilities based upon ıemporary differences arising between its
tinancial statements as reponed in accordance with TERS and its statutory tax inancial staıeınents. These
diflerences usualiy resuh in the recognition of revenuc and expenses in different reporting periods for TFRS
and tax purposes and they are giyen below,

The effective tax rate used for the calculation ofdeferredtax in 2015 is 20% (20 14: 20%).

in Turkey, the companies cannot declare a consolidated ta return, therefore subsidiaries that have deferred
tax assets position were not netted off against subsidjaries that have defened tax Iiabilities position and
disclosed separateiy.

STATEMENTS

1 January
30 June

2015

1 January
30 June

2014

2,63 1.945 (1.879.351)
2.631.915 (1.879.351)

1 ianuary
30 June

2015

Deferred tax

66



(Coııvenience translation of the independent auditors’ report and consolidated financial statements
originalI issued in Turkish)

DEVA HOLDİNG A.Ş. AND SURSIDİARIES

NOTES TÜ THE CONSÜLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JUNE 2015

(Arnounls uprcsscd in Turkish Lira “TRY’ unlcss otlıcnuse stated,)

27. TAX ASSETS AND LIABILITIES (cont’d)

Dçferred fax (Ccn! ‘d)

Defened tax balances in the balance sheet are presented as follows:

30 lune
2015

5.001.162
(1.050.474)
(2.999.473)

(14.554.649)
(974.984)

(1.228.522)
(617.341)
(802.405)

(1.637.318)

(790.622)
(2.769.981)

(22.424,610)

3! December
2014

4.578.917
(984.571)

(7.775.731)
(13.119.500)

(1.159.184)
(866.179)
(677.131)
(372.500)

(1.621.775)

(798.035)
(2.289.268)

(25.081.957)

The movement of deferred tax assets for the period ended as of3O June 2015 and 2014 are as follows:

1 January
30 June

Movements ofdefened tax assets / (liabilitles) 2015

Balance atI ianuary

Defered tax (expense) / income recognized in income statement
Tax expense recognized in other compmhensive income
Ciosing balance, 30 iune

As of balance sheet date, the Group has unused tax losses of TRY 14.997.365 available for offset against
future proflts (31 December 2014: TRY 38.878.655). Deferred tax assets amounting to TRY 2.999.473 are
recognized in respect of such losses at 30 June 2015 (31 December 2014: TRY 7.775.731). The total amount
of these assets 15 recognized as management of the Group Management estirnates that these losses are
recoverable based on the Group’s recent forecasts and budget.

As of balance sheet date. the Group has research-developrnent incentives amoonting to TRY 72.773.245
available for offset against future proflls (31 December 2014: TRY 65.597.500). Deferred tax assets
arnounting to TRY 14.554.649 are recognized in respecı of such incentives at 30 bine 2015 (31 December
2014: TRY 13.119.500).

Defered tax (asseis) / Iiabilities

Restatenwnt and useful life differences ofpropern, plant
and equipment and intangible assets

Provision for employment termination beneflts
Carıy forward tax losses
RSD incendves deductions
1 nventories
Accrued vacation pay Iiability
Accrued sales d iscounts and free samples
Expense accruals due to price regulation
Provision for doubtful receivables

Provision for legal cases
Other

1 January
30 June

2014

25.084.957 21.503.066

(2.63 1.945) 1.879.351
(28.402) (34.771)

22.424.610 23.317.646
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27. TAX ASSETS AND LİABILITİES (cont’d)

Dçferred tax (cotıt ‘d)

The maturity anaiysis of cam forward tax losses k as follows:

Profit for the pemiod

\Veighkd-average numher of
oulsıand ing shares

I’rotiI per shame (lRY

29. NATURE AND LEVEL OF RISKS DERİ VED EROM FINANCİAL INSTRUMENTS

(a) Capital risk manauement

The Group ınanages its capital to ensure that entities in the Group wili be able to continue as a going concem
while maximizing the return to stakeholders through the optimization of the debt and equity balance.

The capital structure of the Group consists of debt, which includes the financial borrowings disciosed in Note
5, cash and cash equivalents disclosed in Note 4 and equity attributable to equity holders of the parent
disclosed in Note 20, comprising issued capital. reserves and retained earnings.
As of3O June 2015 and 31 December 2014. equittotal financial Iiability rate is as follows:

Financia 1 Iiahility
hess: Cash and cash equivalents

31 Decemher
2014

Liahiiity (net)

Total equitv

‘I’otal invcsted capital
Liahility (net) / lotal invested capital rate

The Groups management reviews the capital structure on a quarteriy basis. As a pan of this review. the
manasement considers the cost of capital and the risks associated with each class of capital. Based on
recommendations, the Group wili balance its overail capital structure thmough the payrnent ofdividends, new
share issues and share buy-backs as ‘veli as the issue of new debt or the redernption of existing debt.

The Group’s overali strategy remains unchanged from prior year.

2016
2018
20 1 9
2020

28. PROFIT PER SUARE

30 June 31 December
2015 2014

- 28.723.232
4.562.817 4.562.817
5.619.709 5.592.608
1.814.811

14.997.367 38.878.657

1 ianuaıy— 1 January
3t) June 30 June

2015 2014

28.249.054

20.000.000.00<)

0.0014

4.809.135

20.000.000.000

0.0002

30 June
2015

392.000.687 395.478.131
(31.513.105) (42.143.562)

357.487.582 353.334.569

140.109.953 411.909.172

897.862.41% 851.346.985
40% 42%
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29. NATURE AND LEVEL OF RISKS DERIVED FROM FINANCİAL INSTRUMENTS (cont’d)

(b) Financial risk factnrs

The Group’s activities expose it ta a variety of flnancial risks: market risk (including currency risk, fair value
interest rale risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The Group’s overail
risk management program focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.

Risk management is canied out by the Board of Directors under policies approved with forward purchase and
sale contracts. Policies and risks are regulariy reviewed by Audit Committee. Asa result of this procedure the
Group evaluates the risk performance.

(1,.!) Dedi! ıLvk managemenı

Credit risk refers to the risk that counterpany wilI default on its contractual obligations resulting in financial
loss to the Group. The Group has adopted a policy of only dealing with creditwonhy counterpaflies and
obtaining suflicient collateml where appropriate, as a means of miligating the risk of financial loss from
defaults. The Group’s exposure and the credit ratings of its counterparties are continuously monitored and the
aggregate value of transactions concluded is spread amongst approved counterparties. Credit exposure is
controlled by counterpany Iimits that are reviewed and approved by the risk management committee
month Iv.

Distribution of the Graup’s products by the two largest wholesalers in the Turkish market coresponded to
approximaıely 29% and approximately 36% (30 June 2014: 23% and 36%) of the revenues of the Human
Pharmaceulicals business line derived ftom Turkey. As of 30 June 2015, 29% and 32% of accounts
receivable were from these two wholesalers respectively. (31 December 2014: 26% and 31%). The Group
manages its credit risk by following up financial positions and their account receivables balances.

Credit quality of undue financial assets evaluated based on to retrospective internal rating consideration is as
fo Ilo ws:

30 June 31 December
TradeReceivables 2015 2014

(According ta intemal rating)

Customers in Group A 203.627.880 161.111.013

Customers in Group fl 4.007.502 147.061

Customers inGroup C 21.677.605 25.090.287

229.312.987 186.348.391

Customers in Group A: Customers of which credit limit defined without an indemnity and approved by CEO
after credit committee confirnation.

Customers in Group 13: Customers of which credit limit defined with an existing indemnity and approved by
CEO after credit committee confirmation.

Customers in Group C: Customers of which credit limit defined with an indemnity directly attribuıable
(Letter of warranty or credit limit of 70% of mortgage amount)
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(Convenience translation of the independent auditors’ report and consolidated financial statemenıs
originaliy issued in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDIARİES

NOTES TO THE CONSOLIDATED FINANCİAL STATEMENTS
FOR THE PERİOD ENDED 30 JUNE 2O5

(Amounts expressed in Turkish Lira .[gy’ unless otlıerwisc sialed.)

29. NATURE AND LEVEL OF RISKS DERİ VED EROM FlANCİAL INSTRUMENTS (conl’d)

(b) Financial risk factors (confd)

(1,. 1) Credit risk ,>uvıaeı;ıcııt (am! d)

Overduc Receivables

30 June 2015

Lcss tlıan a monih
1-3 month
3-12 monih
1-5 ‘car
5— years
Total

Secured vith Icıter ofguarantce
and other

hess than a month
1-3 montb
3-12 montli
I 5year
5+ years
Total

S ec ured ‘v ith le tie r of gua nı nice
and other

(ii. 2) Lüşuidiıı’ risk ıncıızazemem

the Iiquidity risk mana2ement belongs to the Hoard
an appropriate Iiquidity risk management framework
and long term funding and liquidity managenıent requirements.

The Group’s Iiquidity requirements arise primarily from the need to fund working capital due to the research
and development investments mainiy factory, rnachinery and equipment investments and pharma licence
investments.

The Board of Directors has formed appropriate liquiditv risk management for the Group managements shon.
rnedium and long term funding and Iiquidity needs. The Group manages the Iiquidity risk estimate and actual
cash flows bv regularly following up and matching the maturities of tinancial assets and İiabilities in order lo
keep continuance of funds and borrowing resenes.

Liguiditv analysis

The following table details the Group’s expected maturity for its non derivative financial Iiabilities. The
tables below have been drawn up based on the undiscounted contractual maturities of the financial Iiabilities
including inerest that wilI accrue to those liabilities except where the Group is enlitled and intense 10 repay
the liability before ils matnritv.

Trade 011w r
Receivables Receiva hles BanL deposiis

286.003

Otlıer Total

1.135.020 1.721.023

Overduc Receivables

31 December 2014

6.465.567 . . - 6.465.567
6.751.570 - . 1.435.020 8.186.591)

Trade Otlıer
Receivahles Receivahles Bnnk ıleposit.s Other TnIaI

2.008.608 - - 1.357.307 3.365.915
4.742.962 - - . 4.742.962
6.751.570 - - 1.357.307 8.108.877

The responsibility of
management has built
Group’s short, medium

of Directors. The Group’s
for the management of the
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(Convenience translation of the independent auditors’ report and consolidated financial staternents
originaliy issued in Turkish)

DEVA HOLDiNG A.Ş. AND SUHSIDİARIES

NOTES TO THE CONSOLIDATED FINANCİAL STATEMENTS
FOR THE PERİOD ENDED 30 JUNE 2015

(Arnounts cxpresscd in Turkish Lira I<Y unlcss oIhcnise s(a(cd.)

29. NATURE AND LEVEL OF RISKS DERIVED FROM FINANCİAL INSTRUMENTS (cont’d)

(b) Financial risk factors (cont’d)

(b.3) Mcırke Risk Manae,nent

The Group’s activities expose it primariiy to the financial risks ofchanges in foreign currency exchange rates
(see b.3.I) and interest rates (see b.3.2). The Group enters into a variety of derivative ünancial instruments to
manage its exposure to interest rate and foreign cunency risk.

Market risk exposures are supplemented by sensitivity anaiysis.

in the cunent period, there has been no change in the market risk the Group is exposed or in the risk
managemenı and assessment policies of the Group.

(1. 3. 1) Fordvı curreı?fl risk ımınugen,enı

The Group undertakes cenain tmnsactions denorninated in foreign curencies. 1-lence, exposures to exchange
rate Ructuations arise from future trade transactions and difference between assets and iiabiiities. Exclıange
rate exposures are managed within the approved poiicy parameters utilising forward foreign exchange
contracts

The Group’s foreign cunencv position is as foliows:
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(Convenience translation of the independeni auditors’ report and consolidated financial siatemenis
originaliy issued in Turkish)

DEVA HOLDİNG A.Ş. AND SUBSIDIARIES

NOTES TÜ THE CONSÜLIDATED FINANCİAL STATEMENTS
FOR THE PERİOD ENDED 30 JUNE 2015

(Amounts epressed in Turkislı Lira TftY’ unless othenvise staled.)

29. NATURE AND LEVEL OF RISKS DERİ VED FROM FINANCİAL INSTRUMENTS (cuut’d)

(b) Financial risk factors (cont’d)

(h.3) Market risk ıııanaeeı,ıe,ıt (ccn! d)

(b. 3. 1) Fare in curreııcv rLvk maııagenıL’nI (can! ‘d)

1 Trade rnceıvahles

2a Monelarv flnancıal asseis
21, Non-moneıan jınancial assels

3 Otlar
4 CURRENTASSEFS

6a. Monetary inancial assets
6b. Non-monctary lınancial asscts

7 Otlar

______________________________________________________

K NON-CURRLNFASSETS

9 TOTAL ASSETS

10 Trade payablcs

Il Fımncıal Iıabılıties
1 2a Olher mcmctan lıahilıiieı

1 2b Other non-monclary Iıahilıtıcs

3 CURRENT LIAI3İLflİES
4 Tradepayahles

İi Financial Iiahilıiıes

1 6a Other monctary 1 ıahililiL*ı

(61,. Olher non-mıınetary liahilitles

17 NON-CURRENT LİAnlLrrIl:s

8 TOTAL LIAI3İLfFIES

9 Nel assetıliah (Itv pos ıtion of
oli-lulance shıxt itcms (1 9j. 191,>

19a lolal asset umount ofhedging ılcms

19h Total Iiahility amountolhedginu i(cms

20 Net ornı curreflcy positıon (9-18)

21 M<ınctarv ıtavs net lüreiuı cutrcnv
pnsiiion

22 Faır valuc of the linancial iııslrumuus
used in (örciga currency hcdgine

23 1 İcdgcd parl ol foreign currcncv asseıs

24. lledged pan of foreign corrency Iıahılities

Foreign Curreııcy l’osition
1 İL

311 Punt 2015

Equivalcnt (‘SU LUU CİİF 6111’ Other

1 606 367 1 369 976 1 7t) 556 . . 116 932
33986292 4688562 7137509 5419 2752 78823

9757 344 1.438.042 1 568431 69 12) 227 883 -

38350.103 7 596580 K 896 49% 71 541) 230.635 227.755

2066.301 96 621 368 870 6600 2% 752
2066401 196621 468870 6600 28 752

5O.4l6J3 7793201 9365368 8) 140 259.387 227755

Il 738 611 775 358 2 626.646 460 566 (06 010 9965
3880215 1433446 . . - -

15 62% %26 22 19S04 2 626 646 480 566 106 040 9 965

14.911 tX)0 - 5 000000 -

13911060 - 5000000 - - -

30539826 22(9801 7626646 480566 06040 9965

19876.678 5573397 1738722 (399426) 53 347 217790

8052 633 3938734 (318579) (475 47) (103268) 2)7790
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(Convenience translation of the independenı atiditors report and consolidated financial siaternenıs
originaliy issued in Turkish)

DEVA HOLDİNG A.Ş. AND SUHSIDİARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERİOD ENDED 30 JUNE 2015

(Anıoun(s expressed in TurLish Lira TaY’ unless oıhenıse stated.)

29. NATURE AND LEVEL OF RİSKS DERİ VED EROM FINANCİAL INSTRUMENTS (cont’d)

(b) Financial risk factors (cont’d)

(fr 3) ıl (arkeı risk mana cnıent (corn d)

(b. 3. 1) Forcizn currencı’ risk ıııanaze,nent (corn ‘d)

Foreign Curr elin l>osition

1 Trade rncci vahles

2a Monctary I’ınancıal asseis
2h Non-rnonetan Onancial asscts

3 Odur

4 cURRENTASSETS

5 irade meci vahles

6a Monetary financial assets
6h. Non-nıonetary t’inancial asscts

7 Oth
8 NON-CURRENT ASSETS

9 TOI’AL ASSLTS

0 Trade pavahles

Il Fı moda 11mb ıl ‘ii es
1 la Other munetary tıahilitıcj
1 2h Otiser non-monclary lıahililıcs
13 CURRENT LİADILITIES
13 Trade payahles

15. Fi nandia Il ah il ili es
16a Other monelary Iiahilitits
1 6h Oıher non-nıonctary Iiahilities

7 NON-CURRFNr LIABILH’ILS

18 TOTAL LIABILffIFS

19 Net asseııliahilıtv pcıııon of
off-(nlaw.e shxt ıtenss ( 19a-l9h(

9 a Total asseı arnount oflıedgina ılcms

9h Total Iiahility amount ofhedging tenis
türnv ürünlerin tutan

31 I)ecernher 2014

ı’:q uival ciit tıs» E UR (‘11V 6 Bi’ ot hcr

6293496 2514826 102216 - . 173545
31904987 5257567 5016081 3615 2752 5545999

9066015 (539984 166(276 37350 2(l66I
47264498 9312377 6779573 30965 203413 5719544

1 00.678 349.596 90.581 4 600 6 60<)
1100678 319596 90581 4600 6 6(10 -

48365 176 9661973 6870154 45565 210013 5719514

6760842 261.197 1.829231 295553 84518 -

6827 871 2 944.444 .

13588 713 3205641 1 829231 295553 84 518

15.778 265 722.224 5 000.000 - . -

15 778 265 722 223 5 sOl) 000

29366978 3927865 6829231 295553 84518

20 Net forni cureney position (9-ISI 8998 198 5734 108 40923 (249988) 125 495 5 719.544

21 Moncıary ıtımis ır forcis
ptssıtıon (1 --2a—5—6a-l<>- 11-1 2a-14-I 5- 16a)

22 Faı r valuc ot’ dıe mndi al ınstrurn Ltts
used in ftsreıp curwncy hedgrng

23 (Iedged part t,f üsreıgn curreney asseis

24 Hcdged part of fisreign eurrcncy liahdıties

8831 505 3844528 (1710934) (291936) (%1 766) 5719541
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29. NATURE AND LEVEL OF RISKS DERIVED FROM FINANCİAL INSTRUMENTS (cont’d)

(b) Financial risk factors (cont’d)

(63) Alarkel Risk Manaenıenı (rai;! ‘d)

(63. 1) Foreig,ı currenev risk nzcı/ıaenıen( (can! ‘d)

Fareicn currenc%’ sensi!iı’Uv

The functional currency of the Group companies is TRY. The Group is exposed to foreign exchange risk
arising frorn various currency exposures, primariiy with respect to the US Dollar and the Euro.

The following table details the Group’s sensitivity to a 10% increase and decrease in the TRY against the
relevant foreign currencies. 10% is the sensitivity rate used when repoling foreign curency risk internaliy to
key managemeni personnel and represents management’s assessment of the possible change in foreign
exchange rates (31 December 2014: 10%). The sensitivity analysis includes only outstanding foreign
currency denominated monetaıw iterns and adjusts their translation at the period end for a 10% change in
foreign cunency rates. The sensitiviiv analysis includes external Ioans as velI as Ioans to foreign operations
within the Group where the denomination of the ban is in a curency other than the cunency of the lender or
the borrower. A positive number indicates an increase in proflt or loss. There is no equitv effect.

Foreign Curreney Sensitivity

IfUS Dollarchanges 10%
t- US Dollar net asset/Iiabilitv
2- Amount protected from US DoIIar risk (-)
3- US Dollar net effect (1+2)

lfEURchanges 10%
4- EUR net asset.’Iiability
5- Amount proıected from EUR risk (-)
6- EUR net ellect (4+5)

Ifothercurrencies change 10%
7- Other net asset/Iiability
8- Amount protected from other currency risk (-)
9- Odıer net ef[ect (7+8)

Total (3 —6 +9)

30 June 2015
Profit / (Loss)

Ifforeign currency Ifforeign curency
appreciates depreciates

1.058062 (1.058.062)

1.058062 (1.058.062)

(95.007) 95.007

(95.007)

(157.772)

((57.772)

805.283

95.007

157.772

157.772

(805.283)
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29. NATURE AND LEVEL OF RISKS DERİ VED FROM FINANCİAL İNSTRUMENTS (cont’d)

(b) Financial risk factors fcont’d)

(63) Ahırke( Risk Mancı2eıııenl (corn ‘d)

(h. 3. 1) Fare jgn currencv risk ıııanaeı;ıeııl (corn d)

Foreign currencv sensllivitv (corn ‘d)

Foreign Currency Sensitivity 3! December 2014
Profit /(Loss)

If foreign currency
appreciates

İf foreign curreney
depreciates

İf US Dollar changes 10%
1- US Dollar net asset/İiability
2- Amount protected from US DoIIar risk (-)
3- US DoIIar net cffec( (1+2)

İfEUR changes 10%
4- EUR net assetliability
5- Amount protected frorn EUR risk (-)
6- LUR net eftect (4+5)

If other currencies change 10%
7- Other net asset/Iiability
8- Amount protected from other curmncy risk (-)
9- Odıer net effect (7+8)

Total (3 + 6 +9)

<‘b. 3.2) hııerest rale risk ıııaııa2e,;ıe,ıl

The Group is exposed to interest rate risk as entities in the Group borrow funds at both flxed and Roating
interest rates. The risk is managed by the Group by maintaining an appropriate mix between flxed and
floating rate borrowings.

As of3O June 2015. 26% oftotal indebtedness was floaıing rate and denorninated in TRY

Inlerest pale sensifiı’itı’

The sensitivity anaiyses below have been determined based on the exposure to interest rates for non
derivative instruments at the balance sheet date. For floating rate Iiabilities. the analysis is prepared assuming
the amount of liabiliry outstanding at the batance sheet date was outstanding for the whole year. 50 bask
points is the sensitivity rate used when reponing inlerest rate risk inlemally 10 key management personnel.

891.508 (891.508)

891.508

(482.603)

(482.603)

474.246

474.246

883.151

(891.508)

482.603

482.603

(474.246)

(474.246)

(883.151)
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29. NATURE AND LEVEL OF RISKS DERIVED FROM FINANCİAL INSTRUMENTS (con(’d)

(b) Financial risk factors (cont’d)

(bi> Market Risk Alanaw;zent (anıt d)

(h. 3.2> I,nerest rate rLvk ınanayeınent (corn ‘d)

Interest role sensitiıitv (corn ‘d>

291.361.964 295.649.189

100.638.723 99.828.942

392.000.687 395.478. 131

If Libor and Euribor had heen higlıer by 50 basis points and alI other variables vere held consuint, profit for
Ihe period ended rn 30 iline 2015 wou)d decrease byTRY 255.274 (30 June 20W: TRY 217.030). The equity
effect is nil. If Libor and Euribor had been Iower by 50 basis poinıs. the profit of the Group for the period
ended would increase with the same absolute amount.

Interest Position

Fixed Raled lnstruments

Financial Asseis
Financial Liabilities

Floating Rated lnstruments

Financial Asseis
Financial Liabilities

30 June 31 December
2015 2014
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30. FINANCIAL INSTRUMENTS (cont’d)

CaIeories offinancial instnu>ıcnts (corn d)

The fair value of the Group’s financial assets and Iiabilities approximate the carrying amount.

The fair values of önancial assets and financial liabilitles are determined as follows:

• Level 1: ıhe fafr value of Rnancial assets and financial Iiabiliıies with standard terms and conditions and
tnded on aciive Iiquid markets are detennined with reference to quoted market prices:

• Level 2: the fair value of other financial asseıs and financial hiabilities (excluding derivative instruments)
are determined in accordance with generaliy accepted pricing modeis based on discounted cash flow anaiysis
using prices from observable current market transactions; and

• Level 3: the fair value of derivative instruments, are calculaled using quoted prices. Where such prices are
not available use k made ofdiscounted cash flow anaiysis using the applicable yield curve for the duration of
the instruments for non-optional derivatives, and option pricing modeis for optional derivatives.

As of 30 June 2015, the Group has no financial assets and liabilitles that are categorized based on the fair
value hierarchy mentioned above (3! December 2014: None).

3!. SUBSEQUENT EVENTS

None.

8!


